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The gap-filling task

The gap filling task generally comes first in the examination. It consists of 6—7 short extracts (100—
120 words each) from authentic publications on economic topics. The number of gaps in each extract
varies from 5 to 8. With a wrong choice you lose 1 mark.

The test is designed to check your ability to quickly read economic texts paying attention to their
logical development and grammatical structure. This would help you choose the correct word or
phrase from the list in the right-hand column.

During the test you are expected to write down your answers in the Answer sheet where you should fix
your choice in block capital letters in the appropriate box.

We do not recommend that you stick to the text which is hard to complete. Keep working until you are
through with all of them. Then come back to those which are still the problem. Perhaps this time you
will be more successful.

Shortly before the time is up, we advise you to make sure that you have filled in all the gaps. Those of
them which you decide not to fill in will be marked as incorrect.

TEST 1

1| The strong foreign exchange inflows, in particular export receipts, | a. investment
foreign direct 1 _ and rapid demand growth, combined with | b. monetary
adequate 2 policies, are boosting3 | which is expected | c. oil-exporting
to increase to 9 percent this year. The report says the rise is particularly | d. inflation
notable in some 4  countries, where the higher inflation is | e. exchange rates
beginningto 5 into more appreciated real effective 6, aswould | f. franslate
be expected in response to increased oil prices.

2 | As the countries in this region increase their international 1 and | a. resilient
reduce their debt, they are becoming more 2 to potential shocks. | b. accelerate
The region’skeypolicy3  istosustainoreven4 _ growth to make | c. generated
significant steps towards 5 poverty and unemployment. Strong | d. reserves
growth has not yet 6 sufficient jobs for the rapidly expanding | e. challenge
labor force, and 7 have not yet declined much, even in the rapidly | f. reducing
growing low-8  countries. g. poverty rates

h. income

3 | The governments of low-income countries 1 the challenge of | a. enhance
managing the macroeconomic 2 of large-scale foreign 3 .| b. impact
Because of their progress in cementing 4 stability, reducing debt, | c. macroeconomic
and 5 policies in general, these countries are attracting increased | d. financing
6, which, in turn, will allow them to invest more in infrastructure | e. face
and human capital, reduce unemployment, and 7 prospects for | f. investments
higher potential output. g. improving

4 | All countries in the region would also benefit from a further 1 and | a. liquidity
deepening of the region’s financial markets. In particular, there is a | b. efficiently
need to strengthen banking system 2 | monitor market risks, and | c. soundness
increase the depthand 3 of capital marketstoreduce 4  market | d. asset
volatility and use the region’s large savings 5 . e. broadening




a. confidence

b. prudential

c. facilitated

d. primary resources
e. restraint

f. surpluses

g. grew

5 | Firm policy implementation played a key role. Bulgaria’s fiscal policy
has been one of the most cautious among countries that are not rich
in 1__ . Successive budget 2 have helped cut gross public debt
and 3 the buildup of a fiscal reserve in support of the currency
board. Although revenue was supported by strong economic activity,
spending 4 also played a role. A strengthening of 5 regulation
and banking supervision over the years helped increase 6 in the
banking sector. Mirroring developments elsewhere in the region,
bank credit 7 rapidly.

a. infegration
b. financial
C. encourage

6 | Bulgaria’s accession to the EU is a landmark in the country’s
international reintegration. Full 1 into the common EU trading
area should boost tradeand 2. Areduction in Bulgaria’s perceived

risk will 3 private investment and help renew and 4 the capital | d. raise
stock. Of a more short-term nature, net 5 flows from the EU to | e. competition
Bulgaria will provide a domestic stimulus.

7 | The challenge for monetary policy is highlighted by the experience | a. drop
of deflation in Japan. Monetary policy before the onset of 1 was | b. the risk
judged to have been appropriate or even 2 . Butit wastoo 3, | c. explicit
reflecting the fact that inflation turned out to be substantially lower | d. forecast
than4 . Inthe presence of these expectations, the monetary policy | e. defl ation
regime canplaya5 . Forinstance, aregime withan 6 inflation | f. loose
target should set the 7 to provide a buffer zone. The objective | g. crucial role
would be to reduce 8 of inflation falling so close to zero that the | h. tight
economy, ifhitbya9  indemand, becomes susceptible to deflation. | i. farget fl oor

Answer sheet

1 1 2 3 4 5 6
2 1 2 3 4 5 6 7 8
3 1 2 3 4 5 6 7
4 1 2 3 4 5
5 1 2 3 4 5 6 7
6 1 2 3 4 5
7 1 2 3 4 5 6 7 8




TEST 2

A still resilient global economy, combined with generally sound

a. developing

1 andincreasing trade and financial 2 in Europe, hasyielded | b. macroeconomic
a vibrant regional economy. After years of sluggish 3, the 4 policies
economies in Europe are expectedto 5 the United States this year | c. outpace
and next, and the top-performing European 6 are demonstrating | d. emerging economies
growth rates second onlyto 7 Asia. e. growth

f. advanced

g. integration
In the emerging economies, 1 pressures and external 2 | a. rafe
could guarantee further interest 3 increases. In countries where | b. vulnerabilities
monetary policies 4 are either ineffective or unavailable, the | c. supervision
tightening will need to be achieved through 5  restraint. Strong | d. fiscal
banking 6 will be critical throughout emerging Europe. e. tools

f. infl ationary
For several advanced economies, an added reason for reducing 1 | a. expenditures
is that deficits remain too high to deal comfortably with eventual | b. complemented
downturns. In Europe’s emerging economies, more fiscal 2 is | c. risks
desirable to mitigate demand pressures and insure against 3 posed | d. indebtedness
by the rapidly rising 4 of the private sector. Fiscal consolidation | e. consolidation

should be 5 by structural reforms that can keep the promise
of income convergence, including measures 6 economic and
financial integration.

f. to advance

These developments dramatically 1 the world economy. Perhaps
the most notable achievement was the virtual end of 2 as an
international phenomenon. Although the 3 world inflation
rate showed little change, the problem became more and more
concentrated in a few 4 _ with extremely high rates. For the
aggregate of industrial countries, 5 inflation fell from a peak of
more than 12 percent in 1980 to 2 percent in 1986. That drop was
purchased at the 6 of sharp declines in output and employment
in the early 1980s.

average
. developing countries
infl ation

. consumer price

cost

affected

-0 a0 o

By the middle of the decade, growth had 1 in most industrial
countries. For developing countries, however, the picture was far less
bright. While prices of 2 goods stabilized, prices of the primary
commodities on which most developing countries depend tor export
3 fellprecipitately. Bythe end ofthe decade,the4  incommodity
prices had become the most severe in modem history. Consequently,
although the average 5 in developing countries was reasonably good
throughout the decade (around 4 percent), that growth was heavily
6 inthe newly industrializing economies of Asia.

drop

. manufactured
growth rate

. revitalized
revenues
concentrated

o a6 o

Market discipline to influence the conduct of banks and other 1
is also likely to be absent when 2 among banks is not keen, and
equity and 3 markets either do not exist or are highly illiquid.
Lack of 4 markets for bank shares and subordinated debt and
the concentration of 5 in finance and industry are likely to limit
the effectiveness of the financial sector. Many of the current proposals
that 6 on transparent and well-functioning markets to provide
discipline on corporate 7 cannot be implemented.

competition

. bond

. depend

. financial
intermediaries

e. governance

f. liquid

g. ownership

oo o




Answer sheet




TEST 3

Commodity markets have been 1 . Prices of many commodities— | a. reached
especially those of oil, corn, and wheat—have 2 record highs in | b. broad based
recent months despite credit market 3 . The current boom has also | c. reversal
beenmore4  , and it contrasts noticeably with the 1980s and 1990s, | d. booming
when most commodity priceswereona5  trend. That said, despite | e. furbulence
the apparent 6 _ of the downward trend, 7 prices of many | f. downward
commodities are still well below the levels seen in the 1960s and 1970s. | g. infl ation-adjusted
Downside macroeconomic risks that are concentrated in the U.S. | a. financial stability
economy have a significant 1 on systemically important financial | b. contraction
institutions that may spill over to 2 . Of particular importance for 3 | c. capacity
__arethe linkages between the real and financial sector, including the | d. impact
effects of credit on the real economy, the extent of 4 adjustments, | e. slowdown
and the absorptive 5 of financial markets. Our analysis indicates | f. balance sheet
thata 6 in the supply of private sector credit and market borrowings | g. global markets
could bring a significant 7 in U.S. output growth.
Overall risks to financial stability have increased sharply. The crisis that | a. credit crunch
I in a small segment of the U S 2 has spread to broader | b. originated
cross-border credit and 3 markets through both direct and indirect | c. threatening
channels. A broadening 4 of credit is likely to put added pressure | d. deterioration
on systemically important financial 5 . Therisksofa 6 __ have | e. mortgage market
increased, 7 economic growth. f. funding

g. institutions

Emerging markets have so far proved broadly resilient to the 1
Improved fundamentals, abundant reserves and strong growth have all

a. responsive
b. domestic credit

helped to 2 flows into emerging market 3 . However, there | c. adjustments
are macroeconomic vulnerabilities in a number of countries that make | d. financial turmoil
them4  todeterioration in the external 5 . Eastern Europe, in | e. assets
particular, has a number of countries with 6 deficits financed by | f. current account
private debt or portfolio flows, where 7 has grown rapidly. A global | g. sustain
slowdown could force painful 8 h. environment
Against thisbackdrop ofslowerglobalactivityin 2008-09,the IMFrecently | a. cyclical

1 a study to better understand what is behind the commodities | b. been limited
2 anditslikely 3 impact around the globe. It found that the | c. undertook
current commodities boom reflects many 4 and structural factors. | d. macroeconomic
It also found that, although the impact of this largely 5 boom on | e. infl ation risks
the global economy has 6 so far, higher commodity prices have | f. demand-driven
begunto pose 7 and may lead to 8 financing challenges for | g. external

some countries, particularly low-income net commodity importers. h. boom

In addition to policies that can 1 __ the functioning of global | a. resorted
commodity markets, 2 the impact of rising food and fuel prices | b. enhance

on poor households has become a major policy concern. 3 by | c. targeted
worries about food security, a number of countries have 4  to | d. imposed
protectionist measures, which may have contributed to global market | e. mitigating

5 . Forexample, in 2007, a number of countries 6 export taxeson | f. subsidies
grains. Instead, countries should consider 7 cash transfers to poor | g. tightness
households, or temporary 8 on a few selected food items consumed by | h. motivated

the poor.




Answer sheet




TEST 4

1 | After Asia's financial crisis, the world's leading economies 1 a | a. financial crisis
majoreffortto2  theinternational financial system. Ten years later, | b. launched
they decided to try again. The 1998 effort 3 the world's “financial | c. fo revise
architecture” followed a crisis that had 4 in the growing of the | d. affected
external deficits in the emerging world— deficits that were for a time | e. remake
willingly 5 by banks and private investors in the world's wealthy | f. originated
economies. The second effort will follow a systemic 6 that started | g. financed
in the United States and then 7 most of the world economy.

2 | Policymakers have already taken unprecedented actionin 1 tothe | a. financial assistance
deepening financial and economic crisis. Central banks, including | b. monetary policy
the European Central Bank, have been 2 liquidity support and | c. faced
easing 3, while governments have committed large resources to | d. response
guarantee, 4 and resolve financial institutions. Fiscal policy has | e. recapitalize
beenused5  demand.6  with financing difficulties, a number of | f. providing
countries in central and eastern Europe have undertaken adjustment | g. fo bolster
programs supported by 7 from the IMF, the European Union
(EU), and other bilateral and multilateral sources.

3 | Despite the extraordinary nature of the measures taken so far, the | a. tighter
financial sector has not returned to normal. The stress in the money | b. eased
markethas1  inadvanced and some emergingeconomies, butcredit | c. extension
2 is slowing down or falling, and corporate bond spreads remain | d. liguidity
elevated. Deteriorating economic 3 have resulted in rising 4 | e. fundamentals
loans and 5 lending standards. For emerging economies, access | f. rates
to foreign currency 6 is a key challenge. All this uncertainty has | g. pushed up
raised private savings 7, while concerns about fiscal sustainability | h. non-performing
have 8 sovereign spreads.

4 | Governments have had little choice but to 1 to save the financial | a. fiscal stimulus
system from collapse, and to provide 2 to stop the sharp 3 in | b. preserving
private sector demand. It is not difficult to imagine a scenario in which | c. creditworthiness
higher interest costs and lower economic growth increasingly lead | d. intervene
to higher 4 ratios, ultimately leading investors to raise questions | e. contraction
about the sustainability of government finances around the world. | f. undermine
So far this has not happened. But because investor confidence in | g. debt-to-GDP
governments’ 5 has been key in preventing a complete meltdown
of the financial and economic system, 6 such confidence is of
paramount importance. Pushing interest rates up as debt holders
demand a higher risk premium, would also 7 the effectiveness of
fiscal stimulus measures.

5 | Every crisis exposes 1, and the current global financial crisis | a. financial linkages
is no exception. The speed at which the crisis 2 underlines the | b. weaknesses
importance of indicators that could support early warning efforts and | c. developed
the analysis of cross-border 3 . While the analysis of the spread | d. underline
and transfer of risk hasbeen 4 by the complexities created by new | e. instruments
financial 5, the crisis has also helped 6 the need to keep a | f. hindered

better eye on off-balance-sheet operations, often created specifically
because they were “off the radar.”
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The crisis has 1 major deficiencies in international coordination | a. buildup
and cooperation. Supervision by the IMF has 2 weak and | b. revealed
incomplete. Even where the problem was well understood, as in | c. lacks

the case of growing macroeconomic 3 that contributed to the | d. imbalances
4 of vulnerability, there was no agreement on responsibilities or | e. differing
meansto 5 the necessary cooperative actions. As the recent crisis | f. enforce
has shown, the IMF 6 the resources and instruments to 7 | g. remained
aggressively to systemic instability, which also reflects 8§ opinions | h. respond
among its member countries on what the institution's role should be.

Why might foreign banks 1 better in periods of generalized | a. financing
distress in emerging economies? First, they might be more profitable, | b. shock
efficient, and well 2, and thus better able to deal with a major | c. access

3 . Second, subsidiaries of large global groups might find it easier | d. markets
4 capital or liquid funds on international financial 5 because | e. capitalized
of informational advantages or reputation. Third, even if external | f. subsidiaries
6 dries up because of increasing risk aversion, foreignbank 7 | g. fo raise
might still have 8§ to financial support from their parent bank, | h. perform
particularly if the latter is well diversified.

Answer sheet

1 1 2 3 4 5 6 7
2 1 2 3 4 5 6 7
3 1 2 3 4 5 6 7 8
4 1 2 3 4 5 6 7

5 1 2 3 4 5 6

6 1 2 3 4 5 6 7 8

7 1 2 3 4 5 6 7 8
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TEST 5

1 | By the time the financial crisis erupted, emerging Europe was 1 greater | a. pace
financial vulnerability than Latin America. Across emerging Europe, credit | b. collapse
had grown at a faster 2, external 3 was higher, and 4 balances | c. experiencing
were showing large deficits. When the 5 went bust after the 6 of | d. debt
Lehman Brothers, economic activity in emerging Europe was 7 harder | e. slowdown
than in any other emerging market region, leading to severe recessions. | f. credit boom
The 8  in private credit likely reflected declines in both credit demand | g. Ait
and credit supply. h. current account

2 | In Latin America, local affiliates were funded primarily through domestic | a. affiliates
deposits, rather than through loans or capital 1 from parent banks. | b. cutback
Lending by foreign banks’ local 2__ in Latin America was thus less | c. transfers
vulnerable to sudden withdrawal of short-term 3 funding and | d. external
contagion from the international 4 squeeze, and continued to expand | e. financial stress
even amid the global 5___. In emerging Europe, lending by foreign-owned | f. Jiguidity
banks depended on parent banks in western Europe, which experienced | g. furmoil
significant 6 and faced tight interbank liquidity conditions during the
crisis. This prompted a 7 in funding to local affiliates, which in turn
reduced lending in host markets.

3 | Regarding monetary policy, many central banks can afford to 1 low | a. underlying
interest rates over the coming year, as2__inflation is expected to remain | b. unemployment
lowand 3___ high for some time. At the same time, credible strategies for | c. policy
unwinding monetary4____ support need to be prepared and communicated | d. dampen
now to anchor expectations and 5  potential fears of inflation or | e. tighten
renewed financial 6__ . Countries that are already enjoying a relatively | f. jnstability
7___ rebound of activity and credit will have to 8___ monetary conditions | g robust
earlier and faster than their counterparts elsewhere. h. maintain

4 | At the same time, some emerging market countries will have to manage a | a. reserves
1 ofcapital inflows. This is a complex task and the right responses2 | b. appreciation
across countries, including some fiscal 3__ to ease pressure on interest | c. differ
rates and exchange rate 4____ or greater flexibility. Recognizing that inflows | d. tightening
can be very large and partly transitory, depending on circumstances, 5___ | e. macro-prudential
policies aimed at limiting the emergence of new asset price 6, some | £ pubbles
buildup of 7___, and some capital controls on inflows can be part of the | o surge
appropriate response.

5 | The government’s finances should be 1 . That requires reducing the | a. fiscal
2 deficit and placing the debt-to-GDP 3 on a downward trajectory. | b. consolidation
Since wages and social benefits4 75 percent of total government 5, | ¢. constitute
this means that the public wage and pension bills havetobe 6 . Thereis | d. ratio
hardly any other room for maneuver in terms of fiscal 7 . e. expenditure

f. sustainable
g. reduced

6 | Improving economic and financial conditions have helped private bank | a. /osses
1 inadvanced economies. The IMF sharply reduced its estimate of the | b. balance sheets
2 or loan loss provisions that banks will have to take, or have taken, | c. improving
3___forbad loans and securities on their books. The 4____ quality of bank | d. face
assets means that banks will probably need less capital than previously | e. withdrawn
estimated to absorb 5 . But banks still will 6 funding difficulties | £. z0 account
in the next few years, as their bonds 7 and the special government | o writedowns
assistance programs are 8 h. mature

12




7 | Looking further ahead, there must be agreement on the reform 1 for | a. risk management
financial regulation. The direction of reform is clear—higher quantity | b. agenda
and quality of capital and better liquidity 2, but the magnitude is not. | c. promoting
Policymakers must 3 the right balance between 4 the safety of the | d. efficient
financial system and keeping it innovative and 5 . Specific proposals | e. strengthening
for making the financial system safer and for 6 its infrastructure, for | f. strike
example, in the over-the-counter-derivatives 7, are essential. g. market
Answer sheet
1 1 2 3 4 5 6 7 8
2 1 2 3 4 5 6 7
3 1 2 3 4 5 6 7 8
4 1 2 3 4 5 6 7
5 1 2 3 4 5 6 7
6 1 2 3 4 5 6 7 8
7 1 2 3 4 5 6 7
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TEST 6

1 | Capital 1 to emerging market economies 2 remarkably quickly | a. volatile
after the crisis. However, as policy rates in advanced economies rise | b. resumed
from their unusually low levels, 3 flows may again exit the emerging | c. dampening
market economies. Depending on country-specific circumstances, and | d. fo curb
assuming appropriate macroeconomic and 4 policies are in place, | e. macroeconomic
measures designed 5 capital inflows can play a role in 6 the | f. prudential
impact of their excessive volatility on the real economy. However, such | g.  flows
measures are not a substitute for 7 tightening.

2 | The recovery is 1 strength, but unemployment remains high in | a. robust
advanced economies, and new macroeconomic risks are 2. in | b. demand
emerging market economies. In advanced economies, the shift from | c¢. gaining
publictoprivate 3 isadvancing, reducing concerns that diminishing | d. fiscal
4 policy support might cause a deep 5 . Financial conditions | e. recession
continue 6, although they remain unusually fragile. In many | f. building up
emerging market economies, demand is 7 and 8 is a growing | g. fo improve
policy concern. h. overheating

3 | Many old policy challenges remain unaddressed even as new ones come | a. credit
1 . Inadvanced economies, 2 the recovery will require keeping | b. fo the fore
monetary policy 3 as long as wage pressures are 4, inflation | c¢. sustainable
expectations are well anchored, and bank 5 is sluggish. At the same | d. subdued
time, fiscal positions need to be placedon 6 medium-term pathsby | e. strengthening
implementing fiscal 7 plans and entitlement reforms supported by | f. accommodative
stronger fiscal rules and institutions. g. consolidation

4 | The recovery is broadly moving at two speeds, with large output gapsin | a. in the lead
1 economies and closing or closed gaps in emerging and developing | b. external
economies. Economies that are running behind the global recovery | c¢. rebound
typically suffered large 2 during the crisis, often related to housing | d. to enjoy
booms and high 3 indebtedness. Among the advanced economies, | e. weaker
those in Asia have experienced astrong4 . The recovery of euroarea | f. advanced
economies that 5 housing busts or face financial market pressures | g. suffered
has been 6 than in Germany. Among emerging and developing | 4. financial shocks
economies, those in Asia are 7, followed by those in sub-Saharan
Africa, whereas those in eastern Europe are only just beginning 8§
significant growth.

5 | The three lines of defense against unemployment are supportive | a. fo accelerate
macroeconomic policies, financial sector 1, and specific labor | b. repair
market measures. Monetary policy is expectedtostay2  inadvanced | c. easy
economies. However, there is an urgent need 3 bank restructuring | d. launch
and recapitalization to 4 credit to small and medium-size firms, | e. hiring
which account for the bulk of employment. Temporary employment | /. subsidize
subsidies 5 at these firms could help restart 6 . Such programs | g. employed
may 7 the hiring of many workers who would have found jobs | 4. targeted

anyway or cause replacement of those currently 8 with the targeted
group of unemployed.

14




6 | Advanced economies urgently need to make more progress in 1
medium-term problems. High on the priority list are financial repair
and reforms and medium-term 2 . Financial sector measures hold
the key to more rapid macroeconomic policy 3, which would
help guard against the buildup of new 4 | including in emerging
market economies. In general, more certainty about policy prospects
could help support the recovery of 5 and employment while 6
financial markets.

a. imbalances

b. investment

c. addressing

d. fiscal adjustment
e. normalization

f. stabilizing

Answer sheet

1 1 2 3 4 5 6 7

2 1 2 3 4 5 6 7 8
3 1 2 3 4 5 6 7

4 1 2 3 4 5 6 7 8
5 1 2 3 4 5 6 7 8
6 1 2 3 - 5 6
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TEST 7

1 | Growth in Asia is also expected to gain momentum over the course of 2012. | a. projected
Although activity 1 markedly across the region in the last quarter of | b. inflows
2011, mainly dueto 2 external demand, domestic demand has generally | c. unemployment
3 strong, as reflected in low 4 | high capacity utilization, and 5 | d. robust
credit growth. In the first months of 2012, leading indicators of activity | e. expectations
strengthened, inflation 6 picked up, and capital 7 into Emerging | f. weakening
Asia rebounded. Growth for the Asia and Pacific region asa wholeis8 | g. remained
to be at 6 percent in 2012. h. slowed

2 | The global economy remains fragile, exposing Asia to serious 1 risks. | a. fundamentals
The 2 crisis in the euro area has not been fully resolved, and financial | b. push
3 could still escalate in the region and spread globally, while increased | c. turmoil
geopolitical risks could 4 energy prices sharply higher. So far, stronger | d. debt
economic and policy 5 have helped buffer Asian economies against | e. deleveraging
the global financial crisis, including by limiting adverse financial 6 | f. impact
spillovers and increasing the impact of 7 by European banks. But a | g. downside
sharp fall in exports to advanced economies and a 8 of foreign capital | h. market
flows would severely 9 activity in Asia. i. reversal

3 | The global recovery is threatened by intensifying strains in the euro area | a. fragilities
and 1 elsewhere. Financial conditions have 2, growth prospects | b. o expand
have worsened, and downside risks have 3 . Global output is projected | c. expected
4 by 3 percent in 2012. This is largely because the euro area economy is | d. worsening
now5 togointoamild6  in 2012 as a result of the rise in sovereign | e. deteriorated
yields, the effects of bank deleveraging on the real economy, and the impact | f. recession
of additional fiscal 7. Growth in emerging and developing economies | g. consolidation
is also expected to slow because of the 8  external environment and a | h. escalated
weakening of internal demand.

4 | The most immediate policy challenge is 1 confidence and put an | a. liquidity
end to the crisis in the euro area by supporting growth, while 2 | b. to restore
adjustment, containing deleveraging, and providing more 3 and | c. sustaining
monetary accommodation. In other major advanced economies, the | d. external
key policy 4  are to address medium-term fiscal 5 and to repair | e. responding
and reform financial systems, while sustaining the recovery. In emerging | f. requirements
and developing economies, near-term policy should focus on 6 to | g. imbalances
moderating domestic growth and to slowing 7 demand from advanced
economies.

5 | In the last quarter of 2011, renewed fears that the euro area crisis would | a. alleviated
escalate and 1 led to another spiral of uncertainty and 2 risk | b. widening
spreads that contributed to an unexpectedly sharp 3 in the euro area, | c. fo enhance
with spillovers to the rest of Europe and beyond. The European Central | d. slowing
Bank 4  funding pressure in the banking sector through longer-term | e. spread
refinancing operations. These measures, in combination with steps toward | f. strengthening
5 the fiscal agreement, 6 reforms, and fiscal consolidation, | g. succeeded
7 instabilizing market sentiment and lowering uncertainty. The recent | h. structural

decision 8 the European firewall reinforces these policy efforts.
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6 | Monetary policy in Asia’s low-income countries will also need to 1 a. pressures
to their widely differing individual circumstances. In some, especially | b. be adjusted
those with 2 resource sectors, the challenge is to rein in an 3 c. booming
economy. In others, further monetary 4 is needed to help absorb | d. overheating
external 5 on the economy and 6 inflation. In several low- | e. burden
income countries the scope for active monetary policy is more 7 , | f. tightening
placing the 8 of macroeconomic management on fiscal policy. g. constrained

h. bring down
Answer sheet
1 1 2 3 4 5 6 7 8
2 1 2 3 4 5 6 7 8 9
3 1 2 3 4 5 6 7 8
4 1 2 3 4 5 6 7
5 1 2 3 4 5 6 7 8
6 1 2 3 4 5 6 7 8
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TEST 8

1 | Global prospectshave I again but the roads to recovery in the advanced | a. to reach
economies will 2 bumpy. World output growth is forecast 3 3 | b. accelerate
percent in 2013 and 4 percent in 2014. In the major 4 economies, | c. remain
activity is expected to gradually 5, following a weak start to 2013, with | d. improved
the United States in the lead. In 6 market and developing economies, | e. emerging
activity has already picked up steam. Advanced economy policymakers | f. breakup
have successfully removed two of the biggest threats to the global recovery, | g. advanced
a7 ofthe euro area and a sharp fiscal contraction in the United States.

2 | However, old dangers remain and new risks have come to the forefront. | a. relate
In the short term, risks mainly 1 to developments in the euro area, | b. debt
including 2 about the results from events in Cyprus and politics in | c. vulnerabilities
Italyaswellas 3 in the periphery. In the medium term, the 4 risks | d. uncertainty
relate to adjustment fatigue, insufficient 5 reform, and prolonged | e. institutional
stagnation in the euro area as well as high fiscal deficits and 6 in the | f. key
United States and Japan. In this setting, policymakers cannot afford to
relax their efforts.

3 | The United States and Japan still need to devise and implement strong | a. space
medium-term fiscal 1 plans. The euro area needs to 2 the | b. strengthen
Economic and Monetary Union (EMU). In emerging market and | c. tightening
developing economies, some 3 of policies appears appropriate in | d. restrain
the medium term. This tightening should begin with 4 policy and be | e. monetary
supported with prudential measures as needed to 5 growing excesses | f. consolidation
in financial sectors. Eventually, policymakers should also return fiscal | g. balances
6___ totheir healthy pre-2008 levels, rebuilding sufficient 7 for policy
manoeuvring.

4 | Strong actions by European policymakers helped improve 1 and | a. failed
financial conditions. U.S. policymakers avoided the fiscal cliff but have | b. expansionary
2 to find durable solutions to other 3 fiscal risks. Japan adopted | c. rebound
more 4  macroeconomic policies 5  to a larger-than-expected | d. short-term
slowdown. In the meantime, policy easing in key emerging market | €. in response
economies has supported internal 6. Moreover, the production and | f. confidence
consumption 7 in many economies may have prepared them for an | g. dynamics
inventory-led 8§ . h. demand

5 | With improving global economic conditions, substantial capital 1 in | a. inflows
emerging market economies are 2 to reemerge, which may require | b. likely
adjustments in the policy mix. Specifically, monetary policy tightening | c. overheating
may not be as effective in preventing 3 because it could reinforce | d. provide
capital inflows and 4 credit. Economies with current account 5 | e. boost
should consider allowing nominal 6, which in turn should 7 room | f. surpluses
for gradual monetary tightening. g. appreciation

6 | Structural policies aimed at 1 favourable business and investment | a. fiscal
regimes have 2 significantly to their success. In addition, more foreign | b. fostering
direct 3 and improved 4 positions helped achieve strong growth. | c. contributed
Against this backdrop, 5 should rebuild fiscal and external buffers if | d. investment
these are low. In many economies, high and 6 commodity prices have | e. volatile
led to strains on the 7, and fiscal reform is 8 needed to improve | f. budget
target -related subsidy regimes. g. policymakers

h. urgently
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7 | As emerging market economies become increasingly important 1 in | a. players
the global economy, their share of the global cross-border flows of financial | b. economies
assets is also 2. Because of their strong 3 prospects, emerging | c. growth
market economies have 4 foreign investors in search of higher returns, | d. attracted
especially at a time of very low 5 in advanced economies. And flows | e. interest rates
have also gone in the other direction, as the governments of emerging | f. reserves
market 6 have built up their foreign exchange 7 by investing heavily | g. rising
in advanced economies.

Answer sheet

1 1 2 3 4 5 6 7

2 1 2 3 4 5 6

3 1 2 3 4 5 6 7

4 1 2 3 4 5 6 7 8
5 1 2 3 4 5 6 7

6 1 2 3 4 5 6 7 8
7 1 2 3 4 5 6 7
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TEST9

1 | Global activity hasbroadly 1 __ and is expected to improve furtherin 2014- | a. downside
15, with much of the impetus coming from advanced economies. Inflation | b. advanced
in these economies, however, was lower than 2 ___, reflecting still-large | c. projected
output gaps and recent 3 ___ price declines. Activity in many emerging | d. commodity
4 hasdisappointed in a less favorable external financial 5, although | e. environment
they continue 6 more than two-thirds of global growth. Their output | f market economies
growth is expected to be lifted by stronger exportsto 7 economies. In g. strengthened
this setting, 8 risks have diminished. h. fo contribute

2 | The global recovery is still fragile despite improved 1, and significant | a. changing
downside risks - both old and new - remain. Recently some new | b. risks
geopolitical 2 have emerged. On old risks, those related to emerging | c. furmoil
market economies have increased with the 3 external environment. | d. waves
Unexpectedly rapid normalization of U.S. monetary policy or renewed 4 | e. broad-based
____of high risk aversion on the part of investors could result in further | f, prospects
financial 5 . This would lead to difficult 6 __ in some emerging | g. adjustments
market economies, with a risk of 7 financial stress, and thus lower
growth.

3 | Policymakersinadvanced economies need to avoid a premature withdrawal | a. fo sustain
of 1 _ accommodation. In an environment of continued fiscal | b. easing
consolidation, still-large output gaps, and very low inflation, monetary | c. accommodative
policy should remain 2 ___ . In the euro area, more monetary 3 __ , | d. monetary
including unconventional measures, is necessary 4 __ activity and help | e. stability
achieve the European Central Bank’s price 5 objective, thus lowering | f. recovery
risks of even lower 6___ or outright deflation. Sustained low inflation | g. jnflation
would not likely be favorable to a suitable 7 of economic growth.

4 | Emerging market economies will have to weather turbulence and 1 | a. priorities
high medium-term growth. The appropriate policy measures will differ | b. fo respond
across these economies. However, many of them have some policy2 __in | ¢. maintain
common. First, policymakers should allow exchange rate 3 to changing | d. reserves
fundamentals and 4 external adjustment. Where international 5 | e. interventions
are adequate, foreign exchange 6 can be used to smooth 7 and | f, facilitate
avoid financial disruption. g. volatility

5 | Japan’s GDP growth picked up to 1.5% in 2013 and industrial production, | a. strong
retail sales, and consumer confidence have beenl . While wage growth | b. asset
has remained low, 2 __ prices and expanding credit have helped 3 __ | c. impact
domestic demand. A weaker yen has benefited exports, albeit less than | d. underpin
expected so far. Going forward, 4 consolidation will be a driving force | e. investment
and supportive measure (including higher public 5__ and corporate tax | f. fiscal
cuts) will partly offset the 6 of the consumption tax hike.

6 | China’s planned reforms, against the background of rising1 , are far- | a. vulnerabilities
reaching and have the potential 2 the economy. Implementation will | b. slow
be key. The reforms could enhance welfare by 3 private consumption | c. fo transform
and making growth more sustainable, although the economy could initially | d. boosting
4 down somewhat. While the near-term 5 on the rest of Asia is | e. benefit
generally 6 _ to be small, most economies in the region would 7 | f. impact
from the rising consumption in China. g. expected
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7 | Across most of emerging Asia, given the relatively favorable near-term | a. monetary
inflation outlook, countries appear to have space 1 __ the current | b. considered
supportive stance of monetary policy. However, a gradual normalization | c. diminishes
of 2 conditionsshouldbe 3 aseconomic recession4  andrisks | d. fo maintain
recede. In some countries, if 5 of payments pressures re-intensify, a | e. contain
policy 6 would help reduce vulnerabilities and 7 the inflationary | f. tightening
impact of any exchange rate depreciation. g. balance

Answer sheet

1 1 2 3 4 5 6 7 8
2 1 2 3 4 5 6 7

3 1 2 3 4 5 6 7

4 1 2 3 4 5 6 7

5 1 2 3 4 5 6

6 1 2 3 4 5 6 7

7 1 2 3 4 5 6 7




TEST 10

1 | The region’s growth cooled somewhat in early 2014 but is now broadly on | a. structural reforms
track for a rebound. Growth willbe 1 __ by a bounce back in domestic | b. arises
demand, and for some, by stronger 2 . Downside risks stem from a | c. monetary
sharp3 _ in global financial conditions, as well as from protracted weak | d. growth
4 in advanced economies. A homegrown concern 5 from a sharp | e. tightening
slowdown in the real estate sector, especially in China. Under the baseline | f. consolidation
projections, fiscal 6 should proceed gradually, and 7 tightening | g. external demand
should start or continue where slack is negligible and inflation is high or | h. driven
rising. 8 remain crucial for raising medium-term growth.

2 | Growth in emerging and developing Europe is also uneven, although | a. market volatility
domestic demand is 1 in many countries in the region. With 2 | b. exchange rate
remaining, monetaryand 3 policies should be used to support demand | c. debt resolution
and manage the risks from 4 , While fiscal policy should focus on 5 | d. strengthening
____.Enhancing6 __ frameworksand 7 ___ labor market reforms remain | e. downside risks
8  for most countries in the region. f. priorities

g. advancing
h. rebuilding buffers

3 | Despite setbacks, an uneven global recovery continues. In advanced | a. cast a shadow
economies, the 1 of the precrisis boom and the subsequent crisis, | b. legacies
including high private and public debt, still 2  on the recovery. | c. the  pace  of
Emerging markets are 3 to rates of economic growth lower than recovery
those reached in the precrisis boom and the postcrisis recovery. Overall, | d. pickup
4 is becoming more country specific. Other elements are also 5 | e. subdued
the outlook. Financial markets have been optimistic, with higher equity | f. prices
6, compressed spreads, and very low volatility. However, this has not | g. affecting
translated into a 7 in investment, which—particularly in advanced | h. adjusting
economies—has remained 8§ .

4 | In the wake of the global financial crisis, advanced economies have | a. reassessing
experienced much larger shocks than was previously thought possible, | b. sustainability
and sovereign-bank feedback loops have 1  sovereign debt crises. | c. amplified
This has led to 2 what constituted “safe” sovereign debt levels for | d. fiscal adjustment
advanced economies and prompted a more risk-based 3 toanalyzing | e. debt
debt4 . Precrisis views about the interaction between monetary and | f. restore
fiscal policy have also been challenged by the 5  in central bank | g. approach
purchases of government 6 . This surge has helped 7 financial | h. to minimize
market functioning, but 8 _ the risk of fiscal dominance, it is critical | i. surge
that central bank support be a complement to, not a substitute for,

9___

5 | Yet global financial stability was facingnew 1, even as the legacy of the | a. diminishing
crisiswas 2 . The United States needed to ensure an orderly exit from | b. challenges
3 monetary policy and 4 emerging vulnerabilities in the 5 | ¢. fo contain
system. In the euro area, high unemployment and incomplete 6 _ of | d. shadow banking
bank and corporate balance sheets continued to be a drag on the recovery. | e. unconventional
And in emerging market economies, tighter external financial conditions | f. leverage
could expose vulnerabilities from rapid buildup of 7 and balance sheet | g. mismatches
8 _ and precipitate financial 9 . As such, the recovery remained | h. repair
modest and fragile. i. instability
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China must implement structural reforms to strengthen the foundations | a. promoting
for a market economy by redefining the role of government, reforming | b. restructuring
and 1 __ state enterprises and banks, developing the private sector, 2 | c. fo change
_____competition, and deepening markets. As an economy approaches | d. public goods
the technology frontier and 3 _ the potential for acquiring and | e. providing
applying technology from abroad, the role of the government needs 4 | f. facilitate
fundamentally. While 5 relatively fewer “tangible” 6 and services | g. efficiency
directly, the government will need to provide more intangible public goods | h. exhausts
and services, which increase production 7, promote competition, 8
____specialization, enhance the efficiency of resource allocation and
reduce risks and uncertainties.

Answer sheet
1 1 2 3 4 5 6 7 8
2 1 2 3 4 5 6 7 8
3 1 2 3 4 5 6 7 8
4 1 2 3 4 5 6 7 8
5 1 2 3 4 5 6 7 8
6 1 2 3 4 5 6 7 8
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TEST 11

1 | Growth is now stronger in the United States and Canada aftera 1 in | a. monetary policy
the first quarter of 2014. However, many 2, from both domestic and | b. downside risks
external sources, remain relevant. Inthe United States,3  normalization | ¢c. slowdown
should be gradual 4 the recovery and 5 negative domestic or | d. fo sustain
global spillovers. Medium-term growth should be strengthened by 6 | e. to translate
infrastructure and human capital. In Canada, stronger exports and | f. avert
business investment are expected 7 into more balanced growth, but | g. monitored
housing market risks should continue to be closely 8 . h. upgrading

2 | Advanced Europe is experiencing a multispeed 1 . Growth is still | a. fo strengthen
weak in the euro area, with lingering risks of more protracted low 2 | b. accommodative
and low inflation. Elsewhere in Europe, housing market risks are 3 | c. mitigate
in some advanced economies. In the euro area, the priority is4  the | d. growth
recovery, raise inflation, and lift medium-term growth through a mix | e. balance sheets
of 5 monetary policy, strengthening bank and corporate 6 . | f. recovery
completing the banking union, and 7 structural reforms. Advanced | g. emerging
European economies outside the euro area should 8  financial sector | h. implementing
vulnerabilities from the housing market.

3 | Two developments stand out among the changes in international banking | a. lending
since the global financial crisis. First, direct cross-border 1 _ asashare | b. refocused
of total banking assets has 2 , mostly because of the retrenchment of | ¢c. fo maintain
European banks. Second, the share of local lending by foreign bank 3 | d. friggered
has remained steady. Global banks in particular have 4 their activities | e. affiliates
on some key markets, leaving 5 for other banks to expand. As a result, | f. space
6 financial linkages have deepened, especially in Asia. Although the | g. intraregional
cutback in cross-border lendingwas 7 by the crisis, regulatory changes | h. declined
and weaknesses in bank balance sheets have contributed significantly to
the subsequent retrenchment. Better-capitalized banks were more likely
8  cross-border lending. Macroeconomic factors have also played a
role.

4 | Prior to the crisis, central banks in major advanced economies 1 | a. unconventional
monetary policy in the context of an established framework, largely 2 | b. downturn
____on a stable banking system. With the 3 in the real economy and | c. bound
risks of deflation, optimal short-term 4 _ became negative. Central | d. instrument
banks could thus no longer rely on their traditional 5 —the short-term | e. to loosen
policy rate— 6 monetary conditions and provide needed support for | f. set
demand. Central banksturnedto 7 monetary policies to restore market | g. built
functioningand 8 | and to provide support to economic activity at the | h. infermediation
zero lower 9 on short-term interest rates. i. interest rates

5 | Policy actions in 2014 helped stabilize the global economy. The United | a. set the stage
States has 1 a budget and debt 2 extension, and a strengthening | b. ceiling
economy has 3 for normalization of monetary policy. These steps | c. adopted
removed important 4 __ that were clouding the outlook. In Europe, | d. deflationary
greatly reduced tail risks due to the 5 of policies at the national and | e. adjusting
regional levels and the return of growth in almost all countries led to | f. implementation
substantial improvementsin 6 in both sovereigns and banks. In Japan, | g. market confidence
“Abenomics” was making a good start as 7 pressures were abating | h. uncertainties
and confidence was rising. And emerging market economies, after having | i. bouts of volatility
experienced several §  ,were 9 policies in the right direction.
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6 | It is essential to seek mutually beneficial relations with the world. By | a. opportunities
continuing to intensify its trade, investment, and financial links with the | b. financial sector
global economy, China will be able tol __ from further specialization, | c. reserve currency
increased investment 2 and higher 3 on capital. Integration of the | d. refurns
Chinese4 _ with the global financial system willneed 5 steadily and | e. o be undertaken
with considerable care, but it will be a key step toward internationalizing | f. stability
the yuan as a global 6 . China must play a central role in engaging | g. address
its partners in multilateral settings to shape the global governance agenda | h. benefit
and 7 pressing global economic issues such as climate change, global
financial 8  , and a more effective international aid architecture.

Answer sheet
1 1 2 3 4 5 6 7 8
2 1 2 3 4 5 6 7 8
3 1 2 3 4 5 6 7 8
4 1 2 3 4 5 6 7 8
5 1 2 3 4 5 6 8
6 1 2 3 4 5 6 7 8




TEST 12

1 | Against the backdrop of weak global growth in 2016, the world economy | a. equity
is seeing 1 __ shifts in its economic and policy landscape. Since last | b. fiscal
October, the 2 for advanced economies for 2017-18 has improved, | c. outlook
reflecting better growth prospects in the United States, Europe, and | d. tightening
Japan—alongside some 3 _ in manufacturing and trade and likely | e. underlying
U.S.4  stimulus. With the anticipated change in the U.S. policy mix, | f. sentiment
including faster monetary 5 and a stronger U.S. dollar, market 6 in | g. rebound
advanced economies has improved and 7 markets have been buoyant.

2 | Inthe short term, macroeconomic policy 1 _ vary across emerging and | a. commodity
developing economies. While many commodity exporters2  continued | b. boost
pressure to tighten monetary and fiscal policy, 3 importers need to | ¢. challenges
maximize the 4 of past terms-of-trade gains. Over the medium term, | d. urgency
both groups need to reduce 5 and rebuild policy space 6 with | e. benefits
future shocks, including those that could result from policy changes in | f. 7o cope
advanced economies. The need for domestic sources of growth increases | g. face
the 7 of structural reforms, particularly those that §  investment | h. vulnerabilities
in human and physical capital.

3 | Chinese authorities are expected to maintain emphasis on protecting | a. excess
1 __ stability on the way to the leadership transition. Progress with | b. outflows
demand-side rebalancing and reducing 2 industrial capacity has | c. macroeconomic
continued, but so has the reliance on stimulus measures 3 high rates of | d. depreciation
growth and the Chinese economy’s dangerous4 _ onrapidly expanding | e. fo maintain
credit. Recent months have seen a return of capital 5 , reflecting | f. yield
market expectations of renminbi 6 _ against the dollar and narrowing | g. dependence
7 __ differentials as global interest rates increased.

4 | With buoyant financial markets and a long-awaited cyclical recovery | a. increasing
in manufacturing world growth is 1 __ to rise. But binding structural | b. economic
impediments continue 2 a stronger recovery, and the balance of risks | c. fo hold back
remains tilted to the 3 . With persistent structural problems pressures | d. projected
for inward-looking policies are 4 in advanced economies. These | e. downside
threaten global economic 5 and the cooperative global 6 that has | f. integration
served the world economy.

5 | Emerging market and developing economies have become increasingly | a. infegrated
important in the global economy in recent years. The external environment | b. structural
has been important for this 1 . As these economies have 2 into | c. determinants
the global economy, 3 of trade, external demand, and, in particular, | d. transformation
external financial conditions have become increasingly influential 4 . | e. supportive
With potentially persistent 5 shifts occurring in the global economy, | f. terms
emerging market and developing economies may face aless6  external
environment.

6 | In Russia, the economy is projected to continue its 1 recovery in 2017. | a. revenues
Inflation is expected to fall further toward the central bank’s inflation | b. nascent
target over the course of 2017, 2 the conditions for the central bank | c. exemption
to gradually resume monetary policy 3 with due attention to external | d. easing
risks and the need to build the 4 ofthe newly introduced 5 regime. | e. adjustment
The reestablishment of a three-year fiscal framework will help facilitate | f. providing
the consolidation required by lower oil 6 . However, to sustain the | g. credibility
significant 7 , better- targeted and more permanent reforms to the | h. inflation-targeting
pension system, subsidies, and tax 8§  are needed.
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7 | The near-term outlook for China has 1 __ in recent months, with | a. to maintain
policy support expected 2 steady growth on the way to the leadership | b. vulnerabilities
transition in late 2017. The complex process of 3 s advancing on | c. buildup
multiple fronts. Progress lags along one critical dimension, however: | d. strengthened
heavy 4 on credit to support activity presents the considerable risks | e. fo focus
that have accrued in recent years from the rapid 5 of corporate and | f. reliance
local government debt. With 6 continuing to accumulate, the macro | g. sustainable
policy mix needs 7 on containing the problems by accepting slower | h. rebalancing
and more 8 growth outcomes.

Answer sheet

1 1 2 3 4 5 6 7

2 1 2 3 4 5 6 7 8
3 1 2 3 4 5 6 7

4 1 2 3 4 5 6

5 1 2 3 4 5 6

6 1 2 3 4 5 6 7 8
7 1 2 3 4 5 6 7 8
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TEST 13

income mobility in the past decade.

1 | In Brazil, the pace of contraction has 1 | but investment and output | a. fo deepen
had yet to bottom out at the end of 2016, while fiscal crises in some states | b. implementation
continue 2 . Inflation has continued to surprise on the downside, | c. diminished
allowing for prospects of faster monetary 3 . Growth is 4 to | d. consolidation
recover gradually and remain moderate. Against this backdrop, Brazil’s | e. projected
macroeconomic prospects depend on the 5 of ambitious structural | f. easing
economic and fiscal reforms. Reformsto boost potential growth are needed | g. recession
not only to restore and improve living standards after the deep 6, but
also to facilitate the fiscal 7 .

2 | Inthe United States, the economy 1 momentum in the second half of | a. disposable
2016, with strong job creation, solid growth in 2 income, and robust | b. stance
consumer spending. A credible debt-reduction strategy is needed to | c. ratio
open up space for policies to improve social outcomes and lift productive | d. fo upgrade
capacity while puttingthe debt 3 firmly on a downward path. The fiscal | e. regained
4 should remain neutral this year. Structural and fiscal policies should | f. enhance
seek 5 the public infrastructure, boost labor force participation, and
6 human capital.

3 | In the euro area, the European Central Bank should maintain its current | a. insolvency
1 stance. Additional easing may be needed if 2 inflation fails to | b. accommodative
pick up. Critically, monetary policy will be more effective if supported by | c. boosting
measures to cleanup 3, strengthen the financial sector and accelerate | d. core
structural reforms. Specifically, a critical priority for 4  growth and | e. downside
limiting 5 risks in the euro area is to accelerate the resolution of | f. balance sheets
6 _ loans, including through a combination of greater supervisory | g. nonperforming
encouragement, 7 reform, and the development of distressed 8 | h. debt
markets.

4 | The above measures will help support economic and financial stabilityand | a. dependent
1__ confidence. However, these policiesneedtobe 2 with structural | b. improve
reforms that lift potential output. So far, the more 3 exchange rate | c. reallocation
has not ignited a 4 __ response from non-traditional sectors of the | d. robust
economy and a new growth model that is less 5 on commodities | e. supplemented
has yet to emerge. The authorities have 6 some structural measures | f. privatizing
such as 7 some state-owned companies. However, a wider reform | g. undertaken
agenda is needed to jump start investment, support the 8 of factors | h. competitive
of production from the non-tradable to the tradable sectors, and increase
productivity.

5 | The drop in oil prices, together with sluggish growth due tothe 1 in | a. stability
structural reforms, reduced government 2 and thus the government’s | b. fo sustain
ability 3 inclusive growth. Fiscal pressures, reflecting a combination | c. maintaining
of structural issues and past social expenditure trends, now present a | d. slowdown
serious economic 4  for Russia. Tradeoffs arise for the government | e. social
between its role of provider of 5 services, education, and health, and | f. revenues
6 asustainable fiscal stance. Addressing fiscal stresses will be essential | g. challenge
to maintain macroeconomic 7 and continue the progress made on
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A key challenge is related to the continued need 1 __ financial sector | a. crisis
stability and deepening. The state continues to have a2 role in the | b. public
financial sector, crowding out other 3 _ participants and effectively | c. fo support
discouraging new foreign entrants. Weak competition was 4 by | d. investment
the recent 5, when anti-crisis support went primarily to the large | e. dominant
systemically important 6 banks. To facilitate growth in investment, | f. exacerbated
especially in infrastructure and human capital 7, new sources of | g. market
private capital to better support long-term financing options would need
to be identified and developed.
Maintaining macroeconomic stability and 1 constraints on | a. require
productivity growth are 2 for growth and shared prosperity. Boosting | b. access
productivity growth will 3 structural reforms to achieve more efficient | c. overcoming
allocation of labor and capital between sectors and firms and to level the | d. costs
playing field for4 _ investors. Key policies include easing administrative | e. private
5 to doing business, reducing transportation and logistics 6 | f. preconditions
and providing more equal 7 to factors of production and markets by | g. barriers
enhancing competition.

Answer sheet
1 1 2 3 4 5 6 7
2 1 2 3 4 5 6
3 1 2 3 4 5 6 7 8
4 1 2 3 4 5 6 7 8
5 1 2 3 4 5 6 7
6 1 2 3 4 5 6 7
7 1 2 3 4 5 6 7
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TEST 14

China is in the midst of a precarious 1 from investment-led growth | a. unstable
to a more balanced, consumption-based model. Its investment surge has | b. emerging
prompted plenty of bad 2 . But the central government has the fiscal | c. shift
strength both to 3 losses and to stimulate the economy if necessary. | d. tighten
That is a luxury few emerging economies have ever had. It makes disaster | €. reserves
much ess likely. And with rich-world economies still 4 , there is little | f. debts
chance that monetary conditions will suddenly 5 . Even if they did, | g. absorb
most 6 economies have better defenses than ever before, with flexible

exchange rates, large amount of foreign exchange 7 and relatively less

debt.

Russia’s burst of speed was propelled by a1 in energy prices driven | a. catch-up
by Chinese growth. Brazil sprinted ahead with the help of a boom in | b. surge
commodities and domestic 2 ; its current combination of 3 | c. persistent
inflation and slow growth shows thatits4  economic speed limitisalot | d. annual
lower than most people thought. The same is true of India, where double- | e. radical
digit 5 rises in GDP led politicians, and many investors, to confuse | f. underlying
the potential for rapid 6 with its inevitability. India’s growth rate could | g. pushed-up
be 7 again, but not without 8§ reforms. h. credit

A slowing China has dragged down emerging markets, like Brazil, | a. to enact
Indonesia and Zambia. From now on, more of the demand that China | b. resilience
I will come from services. The supply glut will affect 2 prices | c. creates
for other reasons, too. Qil’s descent, for instance, also reflects the extra 3 | d. revenues
__ ofSaudi Arabiaand the4 __ of American shale producers. Sliding | e. commodity
currencies are adding to the burden on emerging market firms with local- | f. ousmpur
currency 5 _ and dollar-denominated debt. More fundamentally, | o siowing
emerging-market growth has been 6 slowing since 2010. Brazil and

Russia have lost the chance 7 productivity-enhancing reforms and are

suffering.

Turmoil has become a commonplace of financial 1 __  in recent | a. markets

summers. An unexpected 2 of the yuan 3 fears about the state
of China’s economy, setting off falls in commodities and emerging-

b. fastest-growing
c. devaluation

market currencies. Stock markets in Europe and America are unstable. | d. Jowest
Malaysia’s currency is at its 4 __ level since the Asian crisis in 1998. | e. fuelled
But two countries, and the relationship between them, provide a | f. pace
framework for understanding these developments. America is still the | o jpzerest
world’s biggest economy and sets the tone for 5 rates and currencies

globally. China hasbeenthe 6 big economy by a distance. America’s

recovery is gradually gathering 7 while China’s economy is slowing

sharply.

Healthy growth in the world’s largest economy is good news. But it is | a. invested
bringing closer the moment when the Federal Reserve 1 interest rates | b. face

for the first time in almost a decade. That prospect has pushed up the
dollar, which has risen by 15% against its trading 2 in the past two
years. And it has squeezed emerging markets in two ways. First, capital is
drawn towards 3 American assets, rather than being4 _ at home;
and, second, corporate 5 in the developing world 6 currency risk
on the $1.3 trillion of dollar-denominated bonds they have 7 since
2010.

c. borrowers

d. higher-yielding
e. partners

f. raises

g. issued




Asia’s financial systems 1 from low-income economies where few a. leverage
have 2 to financial services, to some of the world’s most advanced b. long-term
global hubs. Asia learned important lessons from the 1997-98 Asian | c. enhance
financial crisis, which helped 3 the blow of the global financial crisis. | d. access
But rapid credit growth, household and corporate 4  may be weaker | €. range
during a future crisis. The region’s stock markets are large, but in many | f. institutional
countries, stronger regulation could 5 their role as a reliable source | g. cushion
of financing for companies. Bond markets have grown rapidly in recent
years, and encouraging more 6 ____investors will help recycle Asia’s large
pool of savings into 7 investments.
Medium-term fiscal policy should provide for continued spending on | a. consolidation
strategic public investments while shielding poor and 1 __ households | b. social
from the challenge of the fiscal adjustment. Ensuring that the burden ofthe | c. priorities
adjustment is equitably distributed and that the fiscal 2 is consistent | d. fransparent
with long-term productivity 3 will likely require a comprehensive | €. growth
review of spending 4 focusing on key areas, such as national defense, | f. scarce
economic subsidies, and 5 programs and pensions. Investment | g vulnerable
decisions should follow a 6 process based on assessment of financial
viability to ensure that 7 capital resources generate adequate long-
term returns.

Answer sheet
1 1 2 3 4 5 6 7
2 1 2 3 4 5 6 7 8
3 1 2 3 4 5 6 7
4 1 2 3 4 5 6 7
5 1 2 3 4 5 6 7
6 1 2 3 4 5 6 7
7 1 2 3 4 5 6 7
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TEST 15

1 | As countries get richer, their financial sectors also 1 but the pace 2 | a. to support
_____overtime. As Asia 3 with rich economies, the pace of growth | b. financial
of its financial sector is likely to slow. Today, Asia’s 4 systems are | C. Sfepping up
relatively conservative and simple. But the complexity of these systems | d. grow
and global 5 will grow in coming years, presenting new 6 for | €. challenge
regulators and supervisors. This is particularly true in Hong Kong and | f. slows
Singapore, Asia’s financial hubs. Ensuring that these cities continue 7 | g. integration
__ Asia’s financial development in a stable way will require 8 | h. catches up
cooperation among Supervisors.

2 | Capital flows into Asian economies are already large, and 1 to grow | a. macroprudential
further. Asia’s good investment 2 and market size have led to strong | b. monetary
3 . But deepening financial integration, Japan’s4  easing, and | c. expected
capital account liberalization in China will lead to even more growth. While | d. create
this will help support growth and 5 jobs, it could also mean more | e. prospects
volatility. Asia is a world leader in 6 policies aimed at containing | f. inflows
financial risk. Building on these strengths will be key to managing new
flows.

3 | Exports to China 1 __ for less than 9% of total shipments from | a. to cut
developing countries, whereas 2 to the rich world account for 55%. | b. account
For countries exporting food and fuel — the majority of the global 3 | c. regime
trade — China’s slowdown has had a limited impact. Deflation in China | d. exports
puts pressure on firms in other emerging markets4  prices. Andsome | e. devaluation
worry that the yuan’s fall may initiate a series of competitive 5, with | f. resource
other exporters racing to weaken their exchange rates or resorting to trade | g. barriers
6  as a last resort. Fortunately, the changes in China’s exchange-
rate 7 do not seem nearly big enough to set such a vicious cycle in
motion.

4 | An American rate rise could put pressure on emerging markets in a | a. add
variety of ways. Rising rates will 1 to the attraction of American | b. capital
assets, potentially making the dollar even 2 . For the governments, | c. stifle
households and firms in the developing world that have 3 trillionsof | d. burden
dollars in recent years, interest and repayment costs will climb in terms of | e. borrowed
local currency. If fears about their debts lead to more outflowsof4 | | f. stronger
central banks in the weakest countries will face a difficult choice between | g. plummet
letting their currencies 5 and raising interest rates to defend them.

The former will only aggravate the 6 of their foreign-debt load; the
latterwill 7 growth.

5 | The task today is to find a form of fiscal policy that can 1 the | a. buying
economy in the bad times without entrenching government in the good. | b. productive
That means going beyond the standard response to calls for more public | c. generate
spending: namely, infrastructure investment. To be clear, spending | d. revive
on 2 infrastructure is a good thing. To manage the risk of pricey | e. involved
projects, private-sector partners should be 3 from the start. Pension | f. long-lasting

and insurance funds are desperate for4  assetsthatwill5 _ the
steady income they have promised to retirees. Specialist pension funds
can advise on a project’s merits, with one eye on eventually 6 the
assets in question.
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Uncertainty about fiscal policy represents a significant risk to Russia’s 1 | a. complicated
growth prospects, just as the volatility of oil revenues has 2 b. welfare
medium-term fiscal planning. Russia has a disproportionately large 3 | c. institutions
sector: a significant share of the 4 is employed by the public | d. medium-term
administration or by state-owned enterprises, banks, and other financial | e. substantial
5 , and many households are directly 6 on wages from public | f. public
employment. Because Russia has a relatively generous social 7 g. dependent
system, transfers and pensions also constitute a 8 share of household | h. workforce
income.
Given the state’s prominent role in the economy, many private firms 1 | a. tighter
on public contracts. Thus, fiscal planning strongly 2 public | b. consumption
views on the economy and has major implications for employment, 3 | c. rely
incomes, service delivery, and economic growth. The prospects for | d. uncertainty
a4 fiscal policy, uncertainty about fiscal priorities, and long fiscal | e. affects
planning horizons significantly heighten economic 5 for households | f. eliminating
and firms. A clear, well-sequenced plan for 6 the deficit over the | g. household
next few years would allow them to make better 7 and investment
decisions.
Answer sheet
1 1 2 3 4 5 6 7 8
2 1 2 3 4 5 6
3 1 2 3 4 5 6 7
4 1 2 3 4 5 6 7
5 1 2 3 4 5 6
6 1 2 3 4 5 6 7 8
7 1 2 3 4 5 6 7
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TEST 1

8H

7G
TA

6E
6C
6D

7G

6A

9A

8B

71

6C

SF
SF
5G
5B
5B
5B
5G

4C
4B
4C
4D
4E
4D
4D

3D
3E
3F
3A
3C
3C
3H

2B
2A
2B
2C
2F
2E
2F

1A
1D
1E
1E
1D
1A
1E

TEST 2

TA

TE

6D
6C
6F
6E
6F
6C

5C
5D
5B
5D
5C
5G

4F
4E
4D
4B
4A
4F

3E
3A
3C
3A
3E
3B

2G
2B
2E
2C
2B
2A

1B
IF
1A
IF
1D
1D

TEST 3

8C
8G
8F

7G
TE
7C
7B
TE
7C

6C
6B
6A
6F
6B
6D

SF
5C
5G
SH
SF
5G

4B
4F
4D
4A
4A
4A

3E
3A
3F
3E
3D
3H

2A
2G
2E
2G
2H
2E

1D
1D
1B
1D
1C
IB

TEST 4

8G

S8E
8C

7D
TA
TF
TF

TH
7F

6A
6C
6D
6B
6D
6C
6A

5G
5G
5A
5C
SE
S5F
5D

4F
4E
4H
4G
4F
4A
4G

3C
3B
3E
3E
3A
3D
3B

2E
2F
2C
2A
2C
2G
2E

1B
1D
1B
1D
1B
1B
1H

TEST 5

S8E

S8E

8E

7G
7B
7G

TA
7B

TH
7G

6B
6E
6F
6F
6G
6D
6E

SF
5G
5D
S5E
S5E
SA
5D

4H
4F
4C
4B
4C
4C
4C

3D
3D

3B
3D
3D

3F
3F

2A
2A
2A
2C
2A
2G
2A

1C
1C
IH
1G
IF
1B
1B
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TEST 6

1 1G 2B 3A 4F 5D 6C 7E
2 1C 2F 3B 4D SE 6G TA 8H
3 1B 2E 3F 4D S5A 6C 7G
4 IF 2H 3B 4C 5G 6E TA 8D
5 1B 2C 3A 4D SH 6E s 8G
6 1C 2D 3E 4A 5B 6F
TEST 7
1 IH 2F 3G 4C 5D 6E 7B 8A
2 1G 2D 3C 4B SA 6H TE 81 9F
3 1A 2E 3H 4B 5C 6F 7G 8D
4 1B 2C 3A 4F 5G 6E 7D
5 1E 2B 3D 4A SF 6H 7G 8C
6 1B 2C 3D 4F SA 6H G 8E
TEST 8
1 1D 2K 3A 4G 5B 6E TF
2 1A 2D 3C 4F 5E 6B
3 IF 2B 3C 4E 5D 6G TA
4 IF 2A 3D 4B 5E 6H G 8C
5 1A 2B 3C 4E SF 6G 7D
6 1B 2C 3D 4A 5G 6E 7F 8H
7 1A 2G 3C 4D S5E 6B TF
TEST 9
1 1G 2C 3D 4F 5E 6 H 7B 8A
2 IF 2B 3A 4D 5C 6G TE
3 1D 2C 3B 4A 5E 6G 7TF
4 1C 2A 3B 4F 5D 6E 7G
5 1A 2B 3D 4F S5E 6C
6 1A 2C 3D 4B 5F 6G TE
7 1D 2A 3B 4C 5G 6F TE
TEST 10
1 1H 2G 3E 4D 5B 6F 7C 8A
2 1D 2E 3B 4 A SH 6C 7G 8F
3 1B 2A 3H 4C 5G 6F 7D 8E
4 1C 2A 3G 4B 51 6 E 7TF 8H 9D
5 1B 2A 3E 4C 5D 6 H TF 8G 91
6 1B 2A 3H 4C 5E 6D 7G 8 F
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TEST 11

1 1C 2B 3JA 4D 5F 6 H TE 8G

2 IF 2D 3G 4 A 5B 6E 7TH 8§ C

3 1A 2H 3E 4B 5F 6G 7D 8§C

4 IF 2G 3B 41 5D 6E TA 8H 9C

5 1C 2B 3A 4H SF 6G 7D 81 9E

6 1H 2A 3D 4B SE 6C 7G 8 F
TEST 12

1 1E 2C 3G 4B 5D 6F TA

2 1C 2G 3A 4E SH 6F 7D 8B

3 1C 2A 3E 4G 5B 6D TF

4 1D 2C 3E 4A S5F 6B

5 1D 2A 3F 4C 5B 6E

6 1B 2F 3D 4G SH 6A TE 8C

7 1D 2A 3H 4F 5C 6B 7E 8G
TEST 13

1 1C 2A 3F 4E 5B 6G 7D

2 1E 2A 3C 4B 5D 6F

3 1B 2D 3F 4C S5E 6G TA 8H

4 1B 2E 3H 4D 5A 6G TF 8C

5 1D 2F 3B 4G S5E 6C TA

6 1C 2E 3G 4F 5A 6B 7D

7 1C 2F 3A 4E 5G 6D 7B
TEST 14

1 1C 2F 3G 4A 5D 6B 7E

2 1B 2H 3C 4F 5D 6A G 8E

3 1C 2E 3F 4B 5D 6G TA

4 1A 2C 3E 4D 5G 6B TF

5 IF 2E 3D 4A 5C 6B 7G

6 1E 2D 3G 4A 5C 6F 7B

7 1G 2A 3E 4C 5B 6D TF
TEST 15

1 1D 2F 3H 4B 5G 6E TA 8C

2 1C 2E 3F 4B 5D 6A

3 1B 2D 3F 4A SE 6G 7C

4 1A 2F 3E 4B 5G 6D 7C

5 1D 2B 3E 4F 5C 6A

6 1D 2A 3F 4H 5C 6G 7B 8E

7 1C 2E 3G 4A 5D 6F 7B
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art 2

Gap filling and
Reading Comprehension




Test 1

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 | The upswing in global investment and trade continued in the | a. accommodative
second half of 2017. With financial conditions still 1 | global | b. supportive
growth is expectedto 2 to a 3.9 percent rate in both 2018 and | c. drive
2019. Advanced economies will grow faster than potential; euro | d. excess
area economies are set to narrow 3 capacity with support | €. fick up
from4  monetary policies, and expansionary 5 policy | f. fiscal
will6 _ the US economy above full employment.

2 | Global growth is projected to soften beyond the next couple of a. productivity
years. Once their 1 gaps close, most advanced economies b. output
are poised to return to potential growth 2 well below c. toremain
precrisis averages, 3 by aging populations and lower 4 d. rates
. US growth will slow below potential asthe 5 impact e. held back
of recent fiscal policy changes goes into reverse. Growth is f. expansionary
projected 6 below average in several emerging market and
developing economies.

3 | The current recovery offers a window of opportunity 1 a. buffers
policies and reforms that raise medium-term growth to the b. secure
benefit of all and 2 the current upswing. Such policies c. downturn
should focuson3___ the potential for higherand more 4 d. to advance
growth, building 5 to deal more effectively with the next 6 e. strengthening
_____, improving financial 7 to contain market risks and £ resilience
stability concerns, and fostering international cooperation. . .

g. inclusive

4 | Financial market sentiment has generally been strong, with | a. interest
continued 1 ___ in equity markets in both advanced and emerging | b. appreciation
market economies. Given current expectations of a more gradual | ¢. gains
pace of monetary policy 2 , US long-term 3 rates have | 4. depreciated
declined by some 25 basis points , and the dollar has 4 by | o normalization
more than 5 percent in real effective terms, withareal 5 ofthe £ robust

euro. Despite expectations of more 6 global demand going
forward, commodity prices have remained low, with oil prices
reflecting stronger-than-anticipated supply.
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Part 2. In the extract below about countries’ fiscal policy objectives put the paragraphs
(A, B, C, D, E)in the correct logical order (1-5).

Fiscal Policy: Rebuild Buffers and Focus on Medium-Term
Objectives'

A The recently legislated tax code overhaul and bipartisan agreement on the federal budget in the
United States will further add to rising fiscal deficits and unsustainable debt dynamics over the
next five years. It is therefore imperative to ensure higher future revenues and take measures to
gradually curb the dynamics of public spending while shifting its composition toward much-
needed improvements in infrastructure, poverty-alleviating measures, and policies to strengthen
labor force participation. All these key measures may allow the policymakers in their respective
countries to look beyond their immediate goals into a more distant future.

B In Japan, on the contrary a premature drop in the level of fiscal support should be avoided so
as to sustain growth and promote structural reforms. The debt trajectory needs to be anchored
by a credible medium-term fiscal consolidation plan, which should include a streamlining of
health, pension, and long-term care benefits together with gradual and steady increases in the
consumption tax rate starting in 2019.

C Countries with fiscal space should also raise potential output and productivity by enhancing
workforce skills, including in the area of digital literacy. These countries should improve
infrastructure where needed and— where aging is expected to exert a significant drain on
labor supply—should boost labor force participation through stronger family-friendly policies,
reconsideration of labor taxation, actuarially fair pension systems, and labor market matching
enhanced by more efficient active labor market programs.

D The cyclical recovery affords an opportunity to orient fiscal policy more firmly toward mediumterm
goals. This column introduces the report on the cycle’s current phase and an outlook for the near
and not so near future. In particular it is observed that in countries with little fiscal space, where
a gradual strengthening of fiscal buffers is warranted, consolidation should proceed handin-
hand with a shift in budget composition toward areas that lift potential output growth, while
also remaining mindful of reducing inequality and improving the welfare of the most vulnerable.
Doing so would help sovereign debt ratios remain sustainable, rebuild fiscal policy space to
counter future downturns, and leave these economies better positioned to address long-term fiscal
challenges stemming from aging-related health and pension outlays. The pace of consolidation
should be calibrated to the strength of the recovery and avoid sharp drags on growth.

E In this regard let us first consider the euro area. Several countries have exhausted their fiscal
space and should gradually consolidate in as growth-friendly and evenly phased a manner as
possible to rebuild buffers. In Italy and Spain, for example, high sovereign debt ratios together
with unfavorable demographic trends call for an improvement in the structural primary balance
to put debt firmly on a downward path. By contrast, Germany has fiscal space that should be used
to increase public investment in areas that will lift potential growth by improving productivity and
increasing the labor force participation of women and recent immigrants. These areas include
enhancing digital infrastructure, child care and after-school programs, and the training and
integration of refugees into the workforce. An important by-product of more public investment
in Germany would be higher imports from the rest of the euro area, which would facilitate
rebalancing of demand within the common currency area.

' Tlpu cocraBleHMM TecTa MCIOJIb30BaH Martepuaid: www.worldbank.org/content/dam/Worldbank/document/EAP/region/eap-
update-october-2013.pdf ( mrons 2014)

41



Part 3. Read the article below about green investing. From the list of headings (A - F) choose the
correct heading for sections 1-5. Use each letter only once.

A.
B.
C.

Seeking to solve problems D. The roots of green investing
The new ways for businesses E. The old ways to gain profit
Green investing will not put green in your F. Environmentally friendly actions
pocket

What does it mean to be green??

Thetraditional economic approach toward the world'senvironment islargely centered on generating
a profit. Trees are made to be cut down and sold, land is made to be developed, and animals
are either raised to sell or are treated as impediments to deforestation and land development.
Most credible experts agree that this approach to the environment has contributed to a lot of
environmental problems, including global warming, pollution, the extinction of some animal
species, deforestation and drought.

The major environmental concerns that have arisen as a result of economic development are now
gaining attention and have generated a lot of concern. They have also generated a heightened
awareness of the importance of the environment. As a result, businesses are either seeking to
operate in environmentally friendly ways or seeking to solve some of the problems that industry
creates for the natural world.

Solving the world's environmental problems is big business. Efforts to reduce dependence on fossil
fuels have spawned a lot of enterprises ranging from wind farms to alternative fuels - and these
aren't pie-in-the-sky efforts. For example, in 2007, legendary oil man T. Boone Pickens launched
a bid to build one of the biggest wind farms in the United States. Energy giant General Electric also
participates in the design and manufacture of wind turbines, while other major energy companies
have partnered with the U.S. Department of Energy to develop clean coal technologies. Tesla has
also been a huge driver of sustainable initiatives over the past years, followed by numerous other
car manufacturers jumping on the trend of electric and hybrid cars.

The concept of green investing is an outgrowth of the socially responsible investing movement.
Socially responsible investors often seek to avoid investing in companies that produce products
such as alcohol, tobacco and firearms; green investors seek to put their money into supporting
companies that protect the environment. While the movement has taken awhile to generate
momentum, the outlook looks bright as concerns about energy and the environment continue to
mount.

If you are ready to go green, investing in companies that engage in environmentally friendly
practices is the easiest and most obvious way to show your support. Not only do you get to feel
good about your investment, but you also get to make a profit if the enterprise is successful. Less
obvious is the opportunity to vote with your dollars in other ways. In addition to buying stock
in environmentally friendly companies or companies engaged in efforts to solve environmental
problems, you can also purchase their products. In a similar fashion, if you identify companies
that operate in ways that are detrimental to the environment, you can choose to keep their stocks
out of your portfolio and their products out of your home.
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Test 2

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 Economic activity in 2017 ended on a high note — growth in the | a. normalization
second half of the year was above 4 percent supported by a 1 b. fto tighten
in investment. This positive momentum will eventually slow, | c. challenging
however, leaving many countries with a 2 _ medium-term | d. recovery
outlook. Some cyclical forces will wane: financial conditions are | e. gaps
expected 3 naturally with the closing of output4 _ and | f. expected
monetary policy 5 ; US tax reform will subtract momentum
starting in 2020, and China’s transition to lower growthis6
to resume as credit growth and fiscal stimulus diminish.

2 The outlook is mixed across emerging market and developing | a. outlook
economies. Prospects 1 = favorable in emerging Asia and | b. subdued
Europe, but are challenging in Latin America, the Middle East, | c. ferms
where—despite some recovery—the medium-term 2 _ for | d. prices
commodity exporters remains generally 3 | with a need for | e. remain
further economic diversificationand4 __ to lower commodity 5 | f.  adjustment
_____. More than one-quarter of emerging market and developing
economies are projected to grow by less than advanced economies
in percapita6 ___ over the next five years.

3 Risks around the short-term outlook are broadly 1 | butrisks | a. implying
beyond the next several quarters are clearlytothe 2 . Onthe | b. slowdown
upside, the growth spike in advanced economies may turn out to | c¢. foster
be stronger and more durable than in the baseline, as 3 in | d. balanced
labor markets can be larger than currently 4 . Furthermore, | e. vulnerabilities
the ongoing recovery in investment could 5  a rebound in | f assessed
productivity, 6 __ higher potential growth going forward. On | g. downside
the downside, financial conditions—which remain easy despite
the onset of monetary policy normalization—could tighten sharply
and expose 7

4 Structural reforms and 1 fiscal policy are needed to 2 a. competition
_____productivity and labor supply, with differing3  across b. priorities
countries. Looking ahead, ongoing structural transformation c. boost
(labor-saving 4 = change and cross-border 5 = ) d. provide
demands comprehensive policy approaches, including policies e. growth-friendly
that reduce the pain of adjustmentand 6 opportunities for f.  technological
all.
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Part 2. In the extract below about the costs of trade war put the paragraphs (A, B, C, D, E) in the
correct logical order (1-5).

The Costs of Trade War?

Moreover, a trade war would be a severe blow to the world’s poorest countries, and to the hope
of doubling “least developed countries’ share of global exports” by 2020 under the Sustainable
Development Goals (SDGs). It would compromise the fragile economic recovery since the global
financial crisis a decade ago, thus undercutting growth and development around the world. And
it would limit the extent to which trade could be used to advance global goals. Hence, the easiest
way to win a trade war is to avoid it altogether.

Unfortunately, current trade actions signify a situation in which everyone will lose. In a trade
war, companies across a wide range of sectors will lose profits, and workers will lose jobs.
Governments will lose revenue, and consumers will have fewer product choices available. And,
no matter where they are, firms, governments, and households will incur higher costs.

The expansion of trade has brought about economic growth, created jobs, and increased
household incomes around the world. It is a key factor behind the rise of the global South, where
dozens of developing countries have experienced strong economic growth and positive societal
change. And it made possible one of the most remarkable achievements in human history: lifting
one billion people out of poverty in the space of just two decades.

We know from history that nobody “wins” in a trade war. Tariff hikes by major trading countries
represent a reversal of efforts since the end of World War II to eliminate trade barriers and
facilitate global commerce. Tariff reductions, together with technological advances, drove the
extraordinary expansion of global trade that we have witnessed just in our lifetimes.

Even worse, a global trade war might jeopardize the multilateral trading system itself. It would
no doubt result in tariff increases greater than anything we have seen in recent history. UNCTAD
research shows that average tariffs could rise from negligible levels to as high as 30% for US
exportersand 35% and 40% for EU and Chinese exporters, respectively. So, even ifthe “elephants”
have sufficient economic weight to withstand a trade war, they would not benefit from one.

3 Tlpu IIOOrOTOBKE TecTa MCIIONb30BaH Marepuai: https://www.project-syndicate.org/commentary/trump-trade-war-costs-by-

mukhisa-kituyi-2018-06
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Part 3. Read the article below about leadership. From the list of headings (A - F) choose the correct
heading for sections 1 - 5. Use each letter only once.

Common Leadership and Management Mistakes*

A. Not delegating D. Failing to define goals
B. Misunderstanding motivation E. Misunderstanding your role
C. Hurrying recruitment F. Setting a long-term goal

1 When your people do not have clear goals, they muddle through their day. They cannot be
productive if they have no idea what they are working for, or what their work means. They also
cannot prioritize their workload effectively, meaning that projects and tasks get completed in the
wrong order.

2 Do you know what truly motivates your team? Many leaders make the mistake of assuming that
their team is only working for monetary reward. However, it is unlikely that this will be the only
thing that motivates them. For example, people seeking a greater work/life balance might be
motivated by telecommuting days or flexible working. Others will be motivated by factors such as
achievement, extra responsibility, praise, or a sense of camaraderie.

3 When your team has a large workload, it is important to have enough people "on board" to cope
with it. But filling a vacant role too quickly can be a disastrous mistake. Hurrying recruitment can
lead to recruiting the wrong people for your team: people who are uncooperative, ineffective or
unproductive. They might also require additional training, and slow down others on your team.
With the wrong person, you will have wasted valuable time and resources if things do not work
out and they leave. You can avoid this mistake by learning how to recruit effectively, and by being
particularly picky about the people you bring into your team.

4 Some managers do not delegate, because they feel that no one apart from themselves can do
key jobs properly. This can cause huge problems as work bottlenecks around them, and as they
become stressed and burned out. Delegation does take a lot of effort up-front, and it can be hard
to trust your team to do the work correctly. But unless you delegate tasks, you are never going to
have time to focus on the “broader- view” that most leaders and managers are responsible for.
What is more, you will fail to develop your people so that they can take the pressure off you.

5 Once you become a leader or manager, your responsibilities are very different from those you
had before. However, it is easy to forget that your job has changed, and that you now have to use
a different set of skills to be effective. This leads to you not doing what you’ve been hired to do -
leading and managing.

4 Ilpu IMOArOTOBKE TECTa MCITOJIL30BaH MaTepual: https://www.lucidchart.com/blog/time-management-at-work
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Test 3
Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 In the United States, financial conditions could 1 faster than | a. flows
expected, 2 by an adjustment in market 3 of the future | b. pricing
path of monetary policy, higher realized or expected wage and price | c. tighten
4 . Tighter financial conditions in the United States would | d. spillovers
have 5 to other economies, including through a reduction | e. #riggered
in capital 6 to emerging markets. Very expansionary fiscal | f. inflation
policy in the United States, at a time when the current account 7 | g. deficit

is already larger than justified by fundamentals.

2 Anxiety about technological change and globalization is on the | a. geopolitical
rise and, when combined with wider trade 1 , could foster a | b. exacerbate
shift toward inward-looking policies, 2 trade and investment. | c. imbalances
Recentimport3__ announced by the United States, announced | d. to damage
retaliatory actions by China, raise concerns in this regard and | e. disrupting
threaten 4 global and domestic activity and sentiment. | f. restrictions
Similarly, changes in US tax policies are expected to 5 income
polarization, which could affect the political climate for policy.

Climate change, 6 tensions and cybersecurity pose additional
threats to the global outlook.

3 All countries have room for 1 _ reforms and fiscal policies | a. enhance
that raise productivity and 2 inclusiveness by 3 | b. share
experimentation and diffusion of new technologies, increasing | c. structural
4  participation. The analysis of one aspect of structural | d. reallocation
change — the decline in the 5 of manufacturing jobs in overall €. encouraging
employment — highlights the importance of facilitating the 6 f. labour force
of labor to the most dynamic sectors.

4 For many of the challenges that the global economy 1 | a. cooperation
individual country actions can be more effective if supported by | b. safeguarding
multilateral 2 . Preserving the global economic 3 will | c. gains
require policymakers to avoid4 _ measures and to do more to | d. expansion
ensure that 5 from growth are shared more widely. In addition | e. confronts
to preserving an open trading system, key areas for collective action | f. protectionist
include 6 global financial stability.
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Part 2. In the extract below about closing output gaps and stronger growth in advanced economies
put the paragraphs (A, B, C, D, E) in the correct logical order (1-5).

Advanced Economies:
Output Gaps Closing amid Structurally Stronger Growth®

Likewise, about 40 percent of the 1.7 percentage point revision to cumulative growth in advanced
economies during 2016-21 (relative to the October 2016 WEO projections) is attributed to faster
closing of output gaps; the rest is attributed to faster potential growth. Higher potential output
relative to earlier projections implies that employment is expected to be sustained at a higher level
as well. The continued decline in headline unemployment rates, with limited signs of wage and
price acceleration, is consistent with this interpretation.

It is generally assumed that since 2014 advanced economies have experienced a continued, if at
times halting, recovery from the recessions in the aftermath of the 2008-09 global financial crisis
and the 2011-12 euro area sovereign debt crisis. Accommodative monetary policy and the gradual
fading of crisis-related drags have been pivotal in helping advanced economies attain above
potential growth and reduce unemployment. Measures of potential growth and output gaps are
inherently very uncertain, especially in the aftermath of a deep crisis with lasting macroeconomic
legacies.

As concerns advanced economies, the medium-term per capita growth rates there are expected
to be lower—not only than they currently are, but also below those registered in the precrisis
decades. The main reason is the slowdown in labor force growth as populations of advanced
economies continue to age, a drag that is expected to be offset only partially by some recovery in
the growth of total factor productivity (to rates that are well below those registered in the precrisis
years).

Nonetheless, potential growth for advanced economies is also estimated to have recovered in
recent years. The faster-than-expected pace of activity in advanced economies since mid-2016
has not only sped up the closing of output gaps, it has also led to a reassessment of mediumterm
output. As statistics show, some 40 percent of the 0.6 percentage point cumulative growth surprise
for 2016-17 relative to the October 2016 WEO projections is attributed to a faster-than- expected
closing of output gaps (a cyclical recovery in demand), while the rest has been matched by an
upward revision to estimated potential growth (implying a structurally stronger recovery).

It follows from the statistics that once the gaps close (estimated to occur by the end of 2018 for
the advanced economy group), growth is expected to start declining toward potential. The United
States, where recent fiscal policy changes are expected to push output above potential, is projected
to see a later, but sharper, return to potential growth than most other advanced economies. As a
result, the US tax reform will reduce growth momentum starting in 2020, and then more strongly
when full investment expensing begins to be phased out in 2023.
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Part 3. Questions1—5
Read the article below about economic benefits of education. From the list of headings (A - F) choose the
correct heading for sections 1 - 5.

A.
B.
C.

How to generate economic growth D. Training workforce for a successful economy
Role of education for a nation E. Where labor supply and demand meet
Employers: to train or not to train? F. Workers: to be or not to be trained?

How Education and Training Affect the Economy®

Globalization and international trade require countries and their economies to compete with each
other. Economically successful countries will hold competitive and comparative advantages over
other economies, though a single country rarely specializes in a particular industry. This means
the country’s economy will include various industries with different advantages and disadvantages
in the global marketplace. The education and training of a country’s workers is a major factor in
determining just how well the country’s economy will do.

A successful economy has a workforce capable of operating industries at a level where it holds a
competitive advantage over the economies of other countries. To achieve this, nations may try
incentivizing training through tax breaks and write-offs, providing facilities to train workers, or a
variety of other means designed to create a more skilled workforce. Differences in training levels
have been cited as a significant factor separating developed and developing countries.

Employers want workers who are productive and require less management. Employers must
consider many factors when deciding whether or not to pay for employee training.
e Will the training program increase the productivity of the workers?
e Will the increase in productivity warrant the cost of paying for all or part of the training
program?
o [fthe employer pays for training, will the employee leave the company for a competitor after
the training program is complete?

Workers increase their earning potential by developing and refining their capabilities. The more
they know about a particular job’s function, or the more they understand a particular industry, the
more valuable they become to an employer. Employees want to learn advanced techniques or new
skills for a higher wage. Usually, workers can expect their wages to increase at a smaller percentage
than the productivity gains by employers. The worker must consider a number of factors when
deciding whether to enter a training program:

e How much extra productivity would he or she expect to gain?

e What is the labor market like for a better-trained professional?

¢ [sthe market significantly saturated with trained labor already?

Many countries have placed greater emphasis on developing an education system that can produce
workers able to function in new industries, such as those in the fields of technology and science.
This is partly because older industries in developed economies were becoming less competitive,
and thus were less likely to continue dominating the industrial landscape. A country’s economy
becomes more productive as the proportion of educated workers increases since educated workers
can more efficiently carry out tasks that require literacy and critical thinking. A country doesn’t
have to provide an extensive network of colleges or universities to benefit from education; it can
provide basic literacy programs and still see economic improvements. Countries with a greater
portion of their population attending and graduating from schools see faster economic growth
than countries with less-educated workers. In this sense, education is an investment in human
capital, similar to an investment in better equipment.

¢ TIpu TIOArOTOBKE TecTa WMCIOJNb30BaH Matepuan: https://www.investopedia.com/articles/economics/09/education-training-

advantages.asp#:~:text=108
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Test 4

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 | In advanced economies, stronger growth momentum and the firming | a. addressing
of inflation have eased to some extent a key 1 _ facing central | b. challenge
banks: maintaining the monetary accommodation required2 __ the | ¢. o support
economicrecoverywhile 3 medium-term financial vulnerabilities. | d. tightening
But the firming of inflation also brings risks. Inflation may pick up | e. anticipated
faster than currently 4 | possibly propelled by significant fiscal | f. respond
expansion enacted in the United States. Central banks may 5
to higher inflation more aggressively than currently expected, which
could leadtoasharp6 _ of financial conditions.

2 | A number of emerging market economies have taken advantage of an | a. vulnerable
extended period of benign 1 financial conditions to improve their | b. external
2 .However, theycouldbe3  toasudden tightening ofglobal | c. reversals
financial conditions or 4 from monetary policy normalization | d. shocks
in advanced economies, resulting in an increase in risk aversion and | e. spillovers
capital flow 5 . The severity of such potential 6 _ will differ | f. fundamentals
across countries.

3 | The banking sector hasbecome more 1 since the global financial | a. ensure
crisis. However, it isimportantto 2 that the postcrisis regulatory | b. mismatches
reform agendais 3 . In advanced economies some weaker banks | c. 7o strengthen
still need 4 their balance sheets, and some institutions operating | d. resilient
internationally run dollar liquidity 5 . Sudden spells of 6 | e. turbulence
in financial markets could 7 these mismatches and crystallize | f. completed
dollar funding strains. g. expose

4 | The upward revision to China’s growth forecasts reflects a slower 1 | a. imply
______of activity toward services and consumption, a higher projected | b. debt
2 trajectory, and diminished 3 space. Unless the Chinese | c. counter
authorities 4 _ the associated risks by accelerating their recent | d. rebalancing
encouraging efforts to curb the 5 of credit, these factors6 | e. fiscal
a heightened probability of a sharp growth slowdown in China, with | f. expansion

adverse international repercussions.

49



Part 2. In the extract below about countries’ policy objectives to address global challenges and put
the paragraphs (A, B, C, D, E) in the correct logical order (1-5).

50

Multilateral Policies

Sustaining global improvements in living standards and delivering greater economic security to a
rising share of the world’s population requires a well-functioning multilateral framework that can
facilitate a cooperative approach to addressing shared challenges and resolving disagreements.
Multilateral cooperation in a range of areas can help amplify the benefits of the country-level
actions while minimizing any adverse spillovers they may generate. This is particularly relevant
at a time when unilateral tariff actions threaten to weaken the rules-based global trading system
that has helped lift millions out of poverty and raised consumer welfare by lowering the price of
tradable goods over the past several decades.

In this regard, global financial stability also deserves special attention. Cooperative global
efforts have been instrumental in advancing the post-crisis financial regulatory reform agenda
to make the financial system safer, including through stronger bank capital buffers, a better bank
asset liquidity profile, and more stable funding. Continued close cooperation is also needed
on combating cross-border money laundering, financing of terrorism, and fortifying financial
infrastructure against cybersecurity breaches. At the same time, regulators must ensure that
correspondent banking relationships — through which globally active banks provide deposit-
taking and remittance services to smaller banks in low-income countries —stay intact to ensure
that these countries have access to vital international payments.

So, it does not seem an exaggeration that trade openness and global economic integration under
a rules-based, multilateral trading system have been crucial for diffusing innovation, lifting
productivity, and expanding the variety of goods and services available globally in recent decades.
Reducing barriers in high-tariff sectors such as agriculture; fully implementing commitments
under the February 2017 Trade Facilitation Agreement; and adapting the rules to cover areas of
growing relevance, such as digital trade and e-commerce, can help further lower trade costs and
contribute to global growth.

Apart from the abovementioned issues, a range of non-economic factors that threaten the
sustainability of global growth should be taken into consideration. Cross-border cooperation
remains vital for mitigating environmental challenges together with refugees’ conflict areas. In
the final analysis, multilateral efforts remain indispensable for alleviating these pressures through
financial resources directed to the recipient countries.

In addition, an adequately financed global safety net remains critical for countries to have quick
and predictable access to international liquidity if they are unable to tap existing mechanisms,
including their own reserves, bilateral swap lines, and regional financing agreements. Finally,
both deficit and surplus economies must implement measures that rebalance the composition of
global demand and prevent a further buildup of excess global imbalances.



Part 3. Read the article below about monopolies. From the list of headings (A - F) choose the correct
heading for sections 1 - 5. Use each letter only once.

A.
B.

The downside of monopolies D. How to become a monopoly: ways and means
How to define a monopoly E. Government-established monopoly

C. Reason to create a monopoly F. New entries and entities: blocked or promoted

How and Why Companies Become Monopolies’

There are many ways to create a monopoly, and most of them rely on some form of assistance
from the government. Perhaps the easiest way to become a monopoly is by the government
granting a company exclusive rights to provide goods or services. Nationalization is another way
to create a monopoly. Mail delivery and childhood education are two services that have been
nationalized in many countries. Copyrights and patents are another way in which assistance from
the government can be used to create a monopoly or a near monopoly. Because the government
has laws in place to protect intellectual property, the creators of that property are given monopoly
power over things like ideas, concepts, designs, storylines, songs or even short melodies.

While governments usually try to prevent monopolies, in certain situations, they encourage or
even create monopolies themselves. In many cases, government-created monopolies are intended
to result in economies of scale that benefit consumers by keeping costs down. Utility companies
that provide water, natural gas or electricity are all examples of entities designed to benefit from
economies of scale.

In other cases, such as with the government policies that govern copyrights and patents,
governments are seeking to encourage innovation. If inventors had no protection for their
inventions, all of their time, effort and money spent writing books, recording songs, and
conducting the research and development to create new drugs to combat disease would be wasted
when another company who steals the idea is able to create a competing product at a lower cost.

While monopolies are great for the companies that enjoy the benefits of an exclusive market with
no competition, they are often not so great for the consumers that buy their products. Consumers
purchasing from a monopoly often find they are paying unjustifiably high prices for inferior-
quality goods. Also, the customer service associated with monopolies is often poor. For these
reasons, governments often prefer that consumers have a variety of vendors to choose from when
practical.

However, monopolies can be equally problematic for would-be business owners as well, because
the inability to compete with a monopoly can make it impossible to start a new business. It’s
an age-old-challenge that remains relevant today, as can be seen by the legal decision to block
a merger of Sysco Corp and U.S. Foods Inc. on the grounds that bringing the two largest food
distributors in the country together would create an entity so large and powerful it would stifle
competition.

While monopolies created by government or government policies are often designed to protect
consumers and innovative companies, monopolies created by private enterprises are designed to
eliminate the competition and maximize profits. If one company completely controls a product
or service, that company can charge any price it wants. Consumers who will not or cannot pay
the price don’t get the product. For reasons both good and bad, the desire and conditions that
create monopolies will continue to exist. Accordingly, the battle to properly regulate them to give
consumers some degree of choice and competing business the ability to function will also be part
of the landscape for decades to come.

7 Tlpu MOArOTOBKE TeCTa MCIIOJL30BaH Marepuai : https://www.investopedia.com/articles/investing/071515/how-why-companies-

become-monopolies.asp
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Test 5

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 World growth strengthened in 2017 to 3.8 percent, with a notable | a. ftick up
rebound in global trade. It was driven by an 1 recovery in | b. expansionary
advanced economies, continued strong growth in emerging Asia, | c. commodity
a notable upswing in emerging Europe, and signs of recovery in 2 | d. sentiment
____exporters. Global growth isexpectedto3  to 3.9 percent | e. investment
thisyearand next,4 by strong momentum, favorable market | f. supported
5, accommodative financial conditions, and the domestic
and international repercussions of 6  fiscal policy in the
United States.

2 Over the medium term, global growth is projected to decline to | a. fiscal
about 3.7 percent. Once the cyclical upswing and US 1 | b. recovery
stimulus have run their course, prospects for advanced economies | c. close
2 subdued given their slow potential growth. In emerging | d. remain
market and developing economies, in contrast, growth will remain | e. provide
3 toits 2019 asthe gradual4  in commodity exporters | f. projected
and a5 increase in India’s growth 6  some offset to
China’s gradual slowdown.

3 Despite strong aggregate figuresinthe 1 forecastand buoyant | a. downside
market sentiment, the current momentum isnot 2 . Upside | b. buildup
and downside risks are broadly balanced over the next several | c. baseline
quarters, but risks farther down the road are skewedtothe 3 . | d. accommodation
With still-easy financial conditions and persistently low 4 | e. conditions
that has required protracted monetary policy 5 | a potential | f. inflation
further 6 of financial vulnerabilities could give way to rapid | g. assured
tightening of global financial 7, undermining confidence
and growth.

4 The key challenge confronting policymakers is to ensure that the | a. repercussions
buildup of financial vulnerabilities is 1 _ while monetary | b. costs
policy remains 2 of the global recovery. Otherwise, rising | c. undermine
debt loads and overstretched asset valuationscould 3~ market | d. contained
confidence in the future, with4 _ that could put global growth | e. downside
at risk. This report examines such a 5 scenario, in which a | f. supportive

repricing of risks leads to sharp increases in credit 6
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Part 2. Inthe extract below about the implications for productivity put the paragraphs (A, B, C, D, E)
in the correct logical order (1-5).

Manufacturing Jobs:
Implications for Productivity and Inequality?®

The second question arises because low- and middle-skilled workers have traditionally earned
higher wages in manufacturing than in services; a reduced employment share for manufacturing
would thus tend to worsen income inequality. Countries where inequality in labor earnings has
risen since 1980 have typically experienced a decline in the share of manufacturing employment.
But analysis of the mechanisms underlying that correlation has been sparse. Countries where
the share of manufacturing employment has declined more may also have been more exposed to
other inequality-enhancing trends (such as technological change and the automation of routine
tasks), with a consequent rise in labor income inequality within all sectors.

However, whether an expanding service sector necessarily weighs on economy-wide productivity
growth is an open question. The service sector comprises subsectors with potentially varying
productivity levels and growth rates; recent advances in technology and in the tradability of
services may have accelerated the productivity gains in some of them. The impact of the shifts
in employment shares on aggregate productivity would therefore depend on the exact mix of
subsectors that are gaining or losing share.

This article will further prove this assumption. In many countries, manufacturing appears to have
faded as a source of jobs. In fact, the share in manufacturing employment in advanced economies
has been declining for nearly five decades. In developing economies, such employment has been
more stable, but among more recent developers it seems to be peaking at relatively low shares of
total employment and at levels of national income below those in market economies that emerged
earlier. The share of jobs in the service sector has risen almost everywhere, replacing jobs in either
manufacturing (mostly in advanced economies) or agriculture (in developing economies).

The implications of the reduced share of manufacturing in employment has been much debated,
with researchers and policymakers focusing on two questions: (1) Does it hinder overall growth?
(2) Does it raise inequality? Regarding the first question, the growth of productivity and ofincome
has historically appeared to slow once factors of production begin to shift from manufacturing
to services. This phenomenon could be especially worrisome for developing economies where
employment shares are shifting from agriculture to services, bypassing manufacturing, given that
skipping a traditional industrialization phase could hinder their ability to narrow income gaps
vis-a-vis advanced economies.

Thus, changes in the share of manufacturing jobs in employment have been accompanied by even
more diverse changes in the output share of manufacturing across countries. Moreover, a few
developing economies have experienced sizable increases in the share of manufacturing in both
employment and output since the early 1970s, most notably China. This heterogeneous picture
could reflect reallocation of production across countries or country variations in the demand for
manufactures, or a mix of both. This conclusion warrants longer-term review and more profound
further research.

xml
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Part 3. Read the article below about benefits of recession. From the list of headings (A - F) choose
the correct heading for sections 1 - 5. Use each letter only once.

A.
B.
C.

Sin industries in hard times D. Discount retailers in economic downturn
Invest according to economic cycle E. Service industries in hard times
Business surviving in bad times F. Benefits of recession

Industries that Thrive on Recession®

It makes sense that as budgets feel the strain of an economic downturn, people turn to the stores
that offer the most for the least. Discount retailers like Wal-Mart Stores Inc. do well at any time,
but they can suffer in periods of prosperity as people with money buy higher-quality goods at
other outlets. To remain competitive, these retailers are forced to upgrade their product lines and
change the focus of their business from thrift to quality. Their profits suffer from either lost sales
or less margin on the goods they sell. In hard times, however, these retailers excel by going back
to core products and using vast economies of scale to give cheap goods to consumers.

In bad times, the bad do well. Although it seems a little counterintuitive, people patronize the
sin industries more during a recession. In good times, these same people might have bought new
shoes, a new stereo or other, bigger-ticket items. In bad times, the desire for comforts doesn’t
leave, it simply scales down. People will pass on the stereo, but a nightly glass of wine, a pack of
cigarettes or a chocolate bar are small expenditures that help hold back the general malaise that
comes with being tight on cash.

In the service industry in recessionary times companies and families are willing to take on more
work themselves to save money. A certain class of service providers will see an upswing during
hard times, though. Companies that specialize in repairing, upgrading and maintaining existing
equipment and products thrive as more clients focus on working with what they have rather than
buying something new.

In arecession, simply carrying on with business as usual can be an achievement. Pharmaceuticals,
healthcare companies, tax service companies, waste disposal companies and many others are in a
category that can manage to survive while other companies suffer. This is simply because people
get sick, get taxed and die no matter what the state of the economy. Sometimes the most boring
businesses offer the most consistent returns.

The biggest benefit of hard times is that companies get hurt for inefficiencies that they laughed off
in better times. A recession means general fat trimming for companies, from which they should
emerge stronger, and that’s good news for investors. One of the best signs is a company in a hard-
hit industry that is expanding anyway. For example, McDonald’s Corp. It continued to grow in
the 1970s downturn, even though restaurants generally suffered as people cooked rather than
going out to eat.

° Tlpu IMOArOTOBKE TECTa MCIIONB30BaH Marepuair: https://www.investopedia.com/articles/stocks/08/industries-thrive-on-recession.

asp#:~:text=Healthcare %2C %20food %2 C%?20consumer%?20staples%2C,during%20the %20public %20health%20emergency.
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Test 6

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 Growth in Latin America and the Caribbean (LAC) has slowed, | a. volatile
but a tentative pick-up to 1.8 percent is expected in 2020. External | b. consumption
factors remain a headwind to economic 1 in the region, | c. backdrop
led by 2 global growth, subdued commodity prices, and | d. sluggish
3 capital flows, although easier global financial conditions | e. prospects
provide some respite. Policy uncertainty in some large LAC | f. accelerate
countries continues to be a drag on growth. Against this 4
the LAC economies will need to rely on domestic sources of
growth to 5 the recovery, which depends on a pickup in
private 6 and investment.

2 Risks to the outlook remain 1 to the downside, including | a. well-anchored
further falls in global growth, heightened 2 policy | b. challenging
uncertainty, contagion from the financial 3 in Argentina. | c. ftilted
Given the 4 global environment and still negative output | d. consolidation
gaps in the region, policies will need to 5 a balance | e. strike
between supporting growth and rebuilding policy space. Fiscal 6 | f. turmoil

to lower public debt remains a priority in several countries. | g. domestic
Monetary policy can continue to support growth given the stable
inflation outlook and 7 expectations.

3 Austria has achieved high living standards with relatively low | a. downturn
inequality and poverty. Growth 1 but employment creation | b. eased
hasbeen good and unemployment lower than the EU average. The | c. surplus
fiscal balance moved into 2 and public debt is declining. | d. stabilizers
The external current 3 balance is in surplus. Looking | e. downside
ahead, growth will moderate and there are significant 4 f. account
risks, including weaker growth in European partners, possible
trade disruptions. In the event of a 5 the authorities should
allow automatic 6 to act and be prepared to use stimulus
measures if needed.

4 The increasing globalization of the world market hascreated aneed | a. seffing
for managers who have global 1 skills, that is, the ability to | b. diverse
operate in 2 cultural environments. With more and more | c. choosing
companies choosing to do business in multiple locations around | d. required
the world, employees are often 3 to learn the geography, | e. assignments
language, and social customs of other cultures. It is expensive to | f. management
train employees for overseas 4 and pay their relocation
costs; therefore, 5 the right person for the job is especially
important. Individuals who are open minded, flexible, willing to
try new things, and comfortable in a multicultural 6 are
good candidates for international management positions.

5 To further improve the resilience of the global financial system, | a. avoided
the financial 1 reform agenda should be completed, and | b. vulnerabilities
a rollback of reforms should be 2 To adequately address | c. regulatory
potential 3 risks, financial regulation and supervision | d. systemic
should be used more proactively. Broad-based 4 tools | e. macroprudential
should be used more actively in countries where 5 are high.
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Part 2. In the extract below about the ways to achieve economic growth, put the paragraphs (A, B,
C, D, E) in the correct logical order (1-5).

What are the Ways Economic Growth Can Be Achieved?"°

Other factors help promote growth, consumer and business spending and prosperity. Banks, for
example, lend money to companies and consumers. As businesses have access to credit, they
might finance a new production facility, buy a new fleet of trucks, or start a new product line or
service. The spending and business investments, in turn, have positive effects on the companies
involved. However, the growth also extends to those doing business with the companies, including
in the above example, the bank employees and the truck manufacturer.

Not only tax cuts but also infrastructure can be used to spur economic growth. Infrastructure
spending occurs when a local, state, or federal government spends money to build or repair
the physical structures and facilities needed for commerce and society as a whole to thrive.
Infrastructure includes roads, bridges, ports, and sewer systems. Economists who favor
infrastructure spending as an economic catalyst argue that having top-notch infrastructure
increases productivity by enabling businesses to operate as efficiently as possible. For example,
when roads and bridges are abundant and in working order, trucks spend less time sitting in
traffic, and they don’t have to take circuitous routes to traverse waterways.

It is known that economic growth is measured by an increase in GDP, which is defined as the
combined value of all goods and services produced within a country in a year. Many forces
contribute to economic growth. However, there is no single factor that consistently spurs the
perfect or ideal amount of growth needed for an economy. Unfortunately, recessions are a fact
of life and can be caused by exogenous factors such as geopolitical and geo-financial events.
Politicians, world leaders, and economists have widely debated the ideal growth rate and how
to achieve it. It’s important to study how an economy grows, meaning what or who are the
participants that make an economy move forward.

In addition to the above mentioned factors promoting prosperity, tax cuts and tax rebates are
designed to put more money back into the pockets of consumers. Ideally, these consumers spend
a portion of that money at various businesses, which increases the businesses’ revenues, cash
flows, and profits. Having more cash means companies have the resources to procure capital,
improve technology, grow, and expand. All of these actions increase productivity, which facilitates
economic growth. Tax cuts and rebates, proponents argue, allow consumers to stimulate the
economy themselves by imbuing it with more money.

Let’s begin the analysis with the United States, where economic growth is driven by consumer
spending and business investment. If consumers are buying homes, home builders, contractors,
and construction workers will experience economic growth. Businesses also drive the economy
when they hire workers, raise wages, and invest in growing their business. A company that buys
a new manufacturing plant or invests in new technologies creates jobs, which leads to growth in
the economy.

" TIpu cocraBieHMM TecTa WCIONB30BaH Matepuai: https://www.investopedia.com/ask/answers/032415/what-are-some-ways-

economic-growth-can-be-achieved.asp#:~:text=Key%?20Takeaways,lead %20to%20excessive %20risk %2 Dtaking.
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Part 3. Read the article below about the examples of common fringe benefits. From the list of
headings (A - F) choose the correct heading for sections 1 - 5. Use each letter only once.

A.
B.
C

Paying for dependent care D. Tuition reimbursement

Broad range of employers’ contributions E. Monthly bonus to employees
Powerful tools in employees’ long-term F.  Options of insurance coverage
savings

What Are The Examples of Common Fringe Benefits?"

The majority ofemployersinthe private and public sectors offer theiremployees a variety of benefits
in addition to their salaries. These on-the-job perks, typically referred to as fringe benefits, are
viewed as compensation by an employer but are generally not included in an employee’s taxable
income. A wide range of fringe benefits exists, and what is offered varies from one employer to
another. The most common benefits include life, disability, and health insurance bundles; tuition
reimbursement or education assistance; fitness center access or discounts; employee meals and
cafeteria plans; dependent care assistance; and retirement plan contributions.

The most common fringe benefits offered to employees include combinations of insurance
coverage. Typically, employers offer up to $ 50,000 of group term life insurance, short- and long-
term disability coverage, and health insurance options. Employers commonly share the cost of
premiums with employees in an effort to offset the total cost to the employee.

Another common fringe benefit is education assistance or tuition reimbursement for college
courses or the completion of an advanced degree program. Employers offering education
assistance may allow employees to work flexible schedules so they can balance their education
and work obligations. Employees may also be provided tuition reimbursement for all or part of
the expenses.

Childcare assistance is another benefit offered by some employers, as working full-time with
children can present scheduling conflicts and prohibitive daycare costs. Some larger employers
offer employees dependent care on-site, either at a discount or for no cost. Smaller companies
may provide a monthly bonus to employees for the specific purpose of paying for dependent care.

One of the most important fringe benefits an employer can offer is contributions to an
employee’s retirement plan. Some companies offer matches on employee paycheck delay while
others make qualified contributions to retirement plans without requiring employees to make
contributions themselves. These plans can be powerful tools in saving for the long-term and
provide compensation to employees above and beyond their salaries.

I TIpu cocTaBIieHUHM TeCTa UCIIOIb30BaH Marepuait: https://www.investopedia.com/terms/f/fringe-benefits.asp#:~:text=Common %20

fringe %20benefits%20are %20basic,0f%20a%20company %2 Downed %20vehicle.
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Test 7

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 Economic activity in Europe has slowed due to weakness in trade | a. buoyant
and manufacturing. For most of the region, the slowdown remains | b. driven
externally 1 . However, some signs of softer 2 demand | c. expansionary
have started to appear, especially in investment. Services and | d. projected
domestic consumption have been 3 so far, but their4 | e. resilience
is tightly linked to labor market conditions, which remain robust. | f. domestic
5 fiscal policy in many countries and looser financial
conditions have also supported domestic demand. On balance,

Europe’s growth is 6 to decline.

2 Amid high uncertainty, risks remain to the 1 , which could | a. impact
have a sizeable negative 2 on the economies in the region. | b. appetite
An intensification of trade tensions and related uncertainty | c. weakness
could also 3 investment. More broadly, the 4  in trade | d. deflationary
and manufacturing could spread to other sectors faster and to a | e. downside
greater extent than currently 5 . Other risks stem from abrupt | f. envisaged
declinesinrisk 6, financial vulnerabilities, the re-emergence | g. dampen
of 7 pressures in advanced economies, and geopolitics.

3 Subdued inflationary pressures and slowing economic activity | a. deferminant
in many European countries call for monetary policy to remain | b. exposed
I . Wage growth has risen above productivity 2 | | c¢. accommodative
especially in the European Union’s new member states. | d. gains
Historically, wage growth has been an important 3~ of price | e. expectations
developments in Europe. However, the analysis 4 that the | f. suggests
passthrough from wages to prices is weaker when inflation and
inflation 5 are low, corporate profitability is high, and firms
are6 ___ togreater competition—all characteristics of the current
economic environment.

4 Managers have many good reasons to worry about employee | a. tough
1 . Without a fully 2 workforce, an organization is | b. engaged
less likely 3 its objectives. Once employees no longer feel | c. motivation
interested in their jobs, companies will observe a corresponding | d. relies
4  in morale, output and productivity. Managers who fail to | e. decline
address these issues put their own jobs at risk, since the company | f. fo achieve
5 on them to ensure that workers consistently perform at
high levels. Managers who ignore motivational issues face greater
challenges during 6 economic times.

5 Global financial conditions have marginally tightened and the | a. providing
I between advanced and emerging market economies has | b. robust
grown. The global economic expansion continues, 2  an | c. divergence
opportunity to strengthen balance sheets and rebuild 3~ Yet | d. rates
financialconditionsinadvancedeconomiesremainaccommodative | e. buffers
with interest 4 still low by historical standards, risk appetite
5, and asset valuations rising in major markets.

58




Part 2. In the extract below about the ways to reduce moral hazard, put the paragraphs (A, B, C, D,
E) in the correct logical order (1-5).

What are the Most Effective Ways
to Reduce Moral Hazard?'?

A Moral hazard occurs in different types of situations and different arenas. In the financial sector,
one cause can be bailouts. Lending institutions tend to make their highest returns on loans that
are considered risky. They are more inclined to make such loans when they have the assurance or
expectation of some sort of government aid in the event of loan defaults.

B Not only in the financial sector but in the health insurance market as well moral hazard occurs.
It happens when the insured party or individual behaves in such a way that costs are raised for the
insurer. Individuals who do not have to pay for medical services have an incentive to seek more
expensive and even riskier services that they would otherwise not require. For these reasons,
health insurance providers generally institute a co-pay and deductibles, which requires individuals
to pay for at least part of the services they receive. Such a policy and usage of deductible amounts
is an incentive for the insured to cut down on services and to avoid making claims.

C At the root of moral hazard is unbalanced or asymmetric information. The party taking risks in
a transaction has more information about the situation or intentions than does the party that
suffers any consequences. Generally, the party with extra information has more motivation or is
more likely to behave inappropriately to benefit from a transaction. The benefit of the asymmetric
information often occurs after the transaction has concluded.

D Mortgage securitization can also cause moral hazard - and did, in the subprime meltdown and
financial crisis of 2008. Originators of mortgages can pool the loans, and then sell pieces of
this mortgage pool to investors, thus passing the risk of default on to someone else. In such a
situation, it benefits the buyer or buying agency to be diligent in monitoring the originators of the
loans and in verifying loan quality.

E Moral hazard, essentially, is risk-taking. Generally, moral hazard occurs when one party or
individual in a transaction takes risks knowing that, if things do not work out, another party or
individual then suffers the burden of the adverse consequences. The disservice to the second
party can occur in the course of the transaction, to get the transaction to occur, and even after the
transaction has taken place. There are several ways to reduce moral hazard, including incentives,
policies to prevent immoral behavior and regular monitoring. What is the origin of moral hazard?

2 TIpu cocraBieHMM TecTa MCIIONb30BaH Mmarepual: https://www.investopedia.com/ask/answers/042715/what-are-most-effective-
ways-reduce-moral-hazard.asp#:~:text=There %20are %20several %20ways %20to,is%20unbalanced %200r%20asymmetric %20
information.
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Part 3. Read the article below about the benefits of working part-time instead of full time. From the
list of headings (A - F) choose the correct heading for sections 1- 5. Use each letter only once.

A.  Opportunity to earn more money D. New job options
B. New trend in hiring workforce E. Saving money on transportation
C. Extra advantages of part-time employment F.  More time for personal development

Benefits of Working Part-Time instead of Full Time?"

1 With employers increasingly hiring more part-time workers and less full-time staffers, many in
the workforce are considering the viability of part-time employment. Beyond the obvious income
ramifications, there are hosts of advantages and disadvantages to consider, when determining if
the parttime employment model works for you.

2 Arguably the biggest advantage of working part-time is the increased free time, in which to pursue
extracurricular activities. For those lacking the requisite academic credentials for their dream job,
a part- time position may serve as a stepping stone that affords them the flexibility to obtain the
certification needed to acquire positions in their desired profession. Part-time jobs also appeal
to those nurturing special projects, such as writing, civic outreach, and artistic endeavors. Such
pursuits offer immense personal fulfillment, even if they do not bring in large paychecks.

3 When there are no full-time positions available within a given company, workers may accept
parttime employment to posture themselves as the obvious candidate, when a coveted full-time
slot becomes available. A part-time job can also help individuals gain experience and training in
fields unfamiliar to them. After all, an employer who may be reluctant to hire an inexperienced
person on a full-time basis may be inclined to hire an eager candidate on a part-time basis, who
expresses an enthusiastic desire to learn the trade.

4 Although it may sound counter-intuitive, working part-time can sometimes enable an individual
to make more money - especially if he or she is capable of balancing more than one job. For
example, a person who pairs a 30 hour-per-week gig with another 20 hour-per-week gig may
pull in a greater combined income, than a single full-time position would provide. Furthermore,
given that many full-time salaried positions demand 50- to 60-hour workweeks, this individual
may still end up working fewer total hours.

5 Studies show that full-time workers tend to feel worn out, due to insufficient time needed to
exercise, enjoy the sunny outdoors, and generally commit to a healthy lifestyle. Contrarily, part-
time workers have more time to hit the gym more often and get a better night’s sleep. Part-time
employment also allows for more efficient management of daily tasks like grocery shopping, doing
the laundry, and completing other household chores, ultimately resulting in more order at home.
Paradoxically, voluntary part-time workers often experience decreased financial stress, because
they conform spending which correlates with their income. This behavior is antithetical to the
phenomenon known as lifestyle inflation, where one’s expenses actually expand with increased
income. In other words: those capable of adjusting to a slightly lower standard of living, often
discover that working fewer hours is favorable to the demands of working full time.

13 TIpu moAroTOBKE TECTa UCIIOIL30BaH Martepuai: https://www.investopedia.com/articles/professionals/102115/6-benefits-working-
part-time-instead-full-time.asp
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Test 8

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 In contrast to weak regional trends, Colombia’s 1 economy | a. enhancing
expanded by 3.3 percent. Despite challenging external conditions | b. widened
and social tensions throughout Latin America, domestic demand | c. resilient
led growth higher while the external deficit2  largely financed | d. prosperity
through stable FDI. Vulnerabilitiesto 3 risks, however, have | e. competitiveness
risen. Policy efforts aimed at raising fiscal revenues in a progressive | f. downside
manner, 4 public spending efficiency, boosting external 5
_____, and integrating workers into the formal sector, continue to
be instrumental for economic inclusionand 6 .

2 The main economic policy challenges concern the medium term. | a. facing
The strong economic performance of recent years has supported | b. convergence
a healthy I  of income convergence. But the distance to the | c. inequality
high incomes elsewhere in the EU remains a long one. Also, | d. improve
Bulgaria’sincome 2 is high and society and the economy are | e. pace
3 important demographic headwinds. Against this backdrop, | f. inclusive
achieving more 4 growth and faster income 5 requires
reforms on all structural fronts, including to 6 __ governance,
loosen labor shortages, strengthen education, and alleviate
inequality.

3 Poor management skills carry long-lasting effects and may infect | a. misguided
an entire organization. The results of toxic, I leadership reach | b. furnover
far and wide. They can even have a direct 2 on employees’ | c¢. perform
retention. On the other hand, strong leaders who use good | d. productive
management skills positively impact a company in various ways, | e. impact
like reducing 3, improving morale and empowering employees | f. working
to be more 4 . Management needs to lead by example and
create a positive 5 environment for employeesto 6 __ at their
best capacity.

4 Growth remains strong, 1 by supportive fiscal policy, oil-and- | a. strengthening
gas sector investment, and retail lending. Risks to inflation have | b. fueled
increased, and the National Bank appropriately 2 the policy. | c¢. address
Additional budget 3 have involved resources from the National | d. transparency
Fund. While medium-term fiscal 4 is envisaged, there is a | e. tightened
strong case to strengthen the fiscal framework, including fiscal | f. consolidation
rules and radical 5 . There is scope for 6 the effectiveness | g. outlays
of monetary and exchange policy as well. The asset quality review
now underway is an opportunity to 7 long-standing problems
in the banking sector.

5 The main shared policy priority is for countries to 1 | a. boost
cooperatively and quickly their trade disagreements and the | b. uncertainty
resulting policy 2 ratherthan raisingharmful 3 furtherand | c. destabilizing
4 the already slowing global economy. Across all economies, | d. resolve
measuresto 5 potential output growth, enhance inclusiveness, | e. barriers
and strengthen fiscal and financial buffers in an environment of
high debt burdens.
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Part 2. Inthe extract below about the prospects for the world economy, put the paragraphs (A, B, C,
D, E) in the correct logical order (1-5).

Prospects for the world economy in 2020-2021"

Against this backdrop, the United Nations estimates that global growth slowed to a 10- year low
of 2.3 per cent in 2019. A modest acceleration is expected going forward, with average world gross
product growth projected at 2.5 per cent in 2020 and 2.7 per cent in 2021. The pickup in global
activity will likely be driven by somewhat faster growth in developing regions, where several large
economies are expected to recover from adverse shocks. The risks to the baseline forecasts are
strongly tilted to the downside, however.

Without decisive policy action on multiple fronts, a significant and prolonged downturn in
global, economic activity is a distinct possibility. Amid concerns over the unintended effects of
overstretched monetary policies, there are growing calls for a more balanced policy mix - one
that includes a more active role for fiscal policies in supporting growth. Policymakers also need to
remain focused on advancing structural reforms that strengthen economic resilience and boost
long-term development prospects. To conclude, key priorities include climate change adoption
strategies, policies to accelerate the energy transition, reforms of labor markets and pension
systems, investments in infrastructure and education, and measures to promote economic
diversification.

These risks include a further escalation of trade disputes, a sharp decline in investor risk appetite,
and an increase in geopolitical tensions. Financial fragilities represent a source of risk to financial
stability and reduce economies’ resilience to shocks. At the same time, short- and long-term risks
associated with the climate crisis are becoming an ever-greater challenge for many countries.
Compounded by deepening political polarization, these difficult near-term headwinds pose a
considerable threat to the prospects for achieving the Sustainable Development Goals by 2030.

In the current environment of protracted trade tensions and high policy uncertainty, the global
growth outlook has weakened significantly. The broad-based growth slowdown in the world
economy over the past year has been accompanied by a sharp slowdown in international trade
flows and global manufacturing activity. Amid rising tariffs and rapid shifts in trade policies,
business confidence has deteriorated, dampening investment, growth across most regions.
Softening demand has also weighed on global commodity prices, in particular crude oil and
industrial metals. While the global shift towards more accommodative monetary policies has
eased short-term financial market pressures somewhat, long-term fault lines create significant
uncertainty.

Beyond these immediate risks, mentioned above, the world economy faces a series offundamental
macroeconomic and structural challenges that stand in the way of robust and inclusive growth.
Despite loose monetary conditions and soaring debt, productive investment in many countries
has remained weak over the past decade. In many economies, the socioeconomic impact of
low labor productivity growth has been aggravated by declines in labor shares and increases in
wage inequality. For many developing economies, continued interdependence on commodities
remains a key challenge.

14 TIpu mOAroTOBKE TeCcTa MCIIONB30BaH Marepuair: www.un.org/development/desa/dpad/wp-content/uploads/sites/45/WESP2020

FullReport.pdf
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Part 3. Read the article below about the ways to correct a failing marketing strategy. From the list of
headings (A - F) choose the correct heading for sections 1 - 5. Use each letter only once.

A. Try a new strategy or scale up D. Make your brand unique
B. How to reach your audience? E. Identifying subgroups within target audience
C. Incentives to increase consumption F.  Choosing the right way to success

Ways to Correct a Failing Marketing Strategy’®

1 No entrepreneur has a perfect first marketing campaign. Even if you’re experienced as a marketer
or entrepreneur, you can’t really dial things in until you have data to inform your campaign. So
let’s say you have a marketing strategy that’s, for the most part, “failing.” You aren’t seeing the
results you predicted, and from what you can tell, your return on investment (ROI) is either
negligible or negative. I’'m going to assume that this isn’t just a gut feeling or an early reaction,
either -- you’ve looked up the hard numbers, and can obj ectively demonstrate that your marketing
strategy isn’t working the way you’d hoped. You don’t want to abandon your strategy altogether,
so what can you do to correct it?

2 The marketing world is a competitive one, especially in popular realms like content marketing
and social media. There are thousands of brands competing for your target audience’s attention,
so what makes your strategy unique? If you’re saying the same things that your competitors are
saying, or if your design blends in as background noise, your campaign is going to falter. Correct
this by saying something unique that only your brand could say. Sometimes, it’s the only way to
cut through the noise.

3 All forms of marketing target some interaction as an end goal, whether that’s buying a product
or visiting a website. To take that action, your customers need something valuable in return.
Sometimes, that’s an affordable product. Other times, it’s a gift, such as a free downloadable
eBook. If you aren’t getting enough interactions from your campaign, it may be a sign to increase
the value of your offer. That could mean offering a discount on your main product, adding more
free gifts, or otherwise incentivizing users to take your desired action.

4 Targeting a generic audience may seem like a smarter choice for getting a higher return. After
all, you’ll be reaching a larger number of people. However, it’s almost always better to target a
smaller audience with more relevant messaging. If your generic messaging isn’t reaching the
audience segment that you want to reach, take a step back, run some new research on your target
demographics and adjust your messaging to fit the people you’re trying to reach.

5 Alternatively, you could see better results by segmenting your strategy into discrete paths. For
example, you could target one audience segment on a primary channel, and another audience
segment on a secondary channel. You could also experiment with different types of messages
and mediums, running tests to see which one performs better in a controlled environment. This
way, you’ll have more specific data about which marketing components work and which ones
don’t.

15 TIpu MOAroToBKE TeCTa UCIIOIL30BaH Marepuai: https://www.entrepreneur.com/article/298641
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Test 9

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 Policy space allowed the authorities to mount a forceful public | a. solvency
health and economic 1 to the crisis. Income support measures | b. fraud
in the form of expanded social and unemployment benefits | c. response
vigorously 2 household incomes at a time of need. In addition, | d. targefed
our analysis shows that firm support measures buffered liquidity | e. bolstered
and 3 pressures to a significant degree, thereby 4  long- | f. /limiting
term damaging effects. It is also commendable that support was
relatively well 5 | and that proper measures were put in place
tolimit6 __ and abuse.

2 While developed economies are expected to see a recovery in 2021, | a. forecast
this outlook is 1 to great uncertainty. In the US, as monetary | b. measures
2 continues, consumption of durable goods and residential 3 | c. easing
______continue to grow. However, other demand components are | d. spike
4 toremain weak as long as the uncertainties associated with | e. investment
the pandemic persist. In a context of weak employment prospects | f. subject
and wage growth, the 5 recovery could easily be reversed if | g. fragile
fiscal support 6  remain inadequate. An indicator of the
elevated uncertainty has been the 7 in household savings in
developed

3 Europe hasbeen 1 an economic crisis of historic proportions | a. revival
with the region expected to have seen an economic contraction as | b. contain
a consequence of the pandemic. At the end of the first quarter a | c. slowdown
large number of countries2  widespread and rigorous lockdown | d. experiencing
measures in orderto 3 the spread of the pandemic. This led | e. liquidity
to a painful virtual 4 in large parts of the economy, which | f. implemented
set off a cascade of negative effects. Businesses were thrown into
a5  crisis, as revenues fell off the cliff while costs remained
unchanged. After the signs of economic 6  , the pandemic
outbreak started again to worsen.

4 Consumer price inflation remains relatively moderate, although it | a. volatile
appearstobe 1 slightly. When2  food and energy prices are | b. underlying
excluded, core prices were unchanged from the previous month | c. accelerating
and were up 1.4% from a year earlier, the slowest 3 ofincrease | d. offset
since June of last year. As for food and energy, food prices were | e. rate
up strongly, but the effect was 4 by a sharp decline in energy
prices. Inany event, 5 inflation remains below the 2.0% target
set by the Federal Reserve.

5 It’s been a challenging year for HR employees,1  leaders and | a. effectively
the wider workforce. The 2 of change has been phenomenal | b. business
and employers have had to quickly respond, 3 that their | c. managed
employees have the support, technology and skillsto work4 | d. speed
and happily from home. Of course, some businesses have 5 | e. expect
better than others, but as we move into 2021 and the uncertain | f. ensuring
picture continues, what can businesses 6 in the 12 months
ahead?

64




Part 2. In the extract below about gains from trade put the paragraphs (A, B, C, D, E) in the correct
logical order (1-5).

Spreading the Gains from Trade More Widely'®

A Specifically, policy makers in developing countries can use these new findings, data, and
approaches in the report to better understand the distributional effects of trade, monitor the
implementation of policies to address them, and coordinate responses across government.

B This report also provides policy makers with tools to analyze the impact of trade policyacross
regions, industries, and workers in developing countries. As a result, governments will better
understand how trade will impact income and wages, levels of formal employment, consumption,
poverty, and inequality at both national and sub-national levels.

C Global trade has contributed to growth and poverty reduction in the past three decades,but gains
from trade can be more inclusive, the World Bank said today. Spreading the enefits of trade more
widely, within and between countries, can play a key role as the world seeks to recover from the
COVID-19 pandemic, which has reversed years of poverty reduction.

D A deeper understanding of the distributional impacts of trade is critical to design better policies
that spread the benefits of trade more broadly, making trade work better for everyone. Ultimately,
minimizing its negative impact and maximizing its benefits will not only help combat poverty as
the final goal of policy-makers’ efforts but also counteract rising economic nationalism.

E Against this historical and current background, new data and tools developed by theWorld
Bank can allow policy makers to ensure that trade delivers more for the poor, according to The
Distributional Impacts of Trade: Empirical Innovations, Analytical Tools and Policy Responses
report. By identifying in advance those sectors and regions that are most affected by changes in
trade patterns, policies can be designed to maximize the gains and mitigate potential losses.

16 TIpy IOAroTOBKE TeCTa MCIIOAb30BaH Marepual: https://www.worldbank.org/en/news/press-release/2021/05/19/spreading-the-
gains-from-trade-more-widely#:~:text=Spreading %20the %20benefits%200f%20trade, reversed %20years %200f%20poverty % 20reduction.
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Part 3. Read the article below about trends for boosting e-commerce. From the list of headings (A -
F) choose the correct heading for sections 1 - 5. Use each letter only once.

A.  Customer satisfaction D. Authenticity standards
B. Financial instruments in E-commerce E. Current trends in E-commerce
C. Change in consumer behavior F. Maintaining and increasing customers’ loyalty

Top Trends for Boosting E-commerce

1 E-commerce has been more amplified over the past year. Restrictions due to the pandemic meant
that many of us were forced to shop online. Restrictions in personal movement due to Covid led
to a boom in online retail throughout just about all sectors. With so many people filling their
online carts, many entrepreneurs have started building e-commerce sites. This favorable trend
will continue in 2021 as the market has many new converts. So, you should work now to identify
the top trends that will shape the future of e-commerce in the coming year.

2 If you were in a niche market before the pandemic, you probably are not now. Entrepreneurs have
had their eyes opened to the power and potential earnings of e-commerce outlets and the rush to
fulfill demand has led to new names in every market. Also, consumers who have crossed over from
doing business in shops are a different breed from your usual customer. They expect one-to-one
communication, a personalized experience and faultless customer service. Personalization and
big data are key here, dynamically showing users what they are more likely to buy based on their
navigation history and previous purchases.

3 The online world is fraught with counterfeit designer handbags, jewelry, clothing and any designer
product that can be made cheaply yet look the part. Counterfeit items can be very convincing,
which is why top designer brand resellers follow strict quality standards and publish guides so the
consumer can get a better idea of what is genuine and what is not. This is a positive development
for e-commerce as it gives everyone involved a greater understanding of authenticity, as well as
peace of mind for buyers.

4 Customers want to feel they are getting the right treatment. They want to feel their demands and
needs are fulfilled by the e-commerce outlet. This will become not just something they want
to see at the end of the transaction, but it will become a selling point. If you cannot convince a
consumer they will get the satisfaction they want at your place, they will go somewhere else. This
is a good time to brainstorm your marketing campaigns and attend to your social trust levels.

5 Greater competition means more rivals looking to steal your customers. Retaining existing
customers may well be the main aim in 2021 as shops begin to reopen and people are tempted to
go back to their old ways of doing business. Tech has helped greatly to increase retention over the
last few years with sophisticated remarketing and automation platforms that continually remind
users of a brand they’ve visited or where they’ve made a purchase. And without a doubt, tech will
move further in this direction improving retention techniques.
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Test 10

Greater policy shifts took place in days or weeks than the most
ambitious 6 could have dreamed of achieving in a lifetime.

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.
Fiscal consolidation is expected to resume in 2022, aiming to | a. efficiency
reduce and 1~ the non-oil deficit below 6 percent. The | b. accompanied
authorities are working to increase non-oil revenues through 2 | c. revenues
___ tax administration and to raise the 3 ratios of public | d. maintain
spending programs. The authorities see scope for tax reforms to | e. income
support higher 4  and improve equity, including through | f. improved
progressive 5 and property taxation. These reforms will need
to be well prepared and 6 by measures to reduce economic
informality.

Growing concerns for fiscal deficits and debt sustainability should | a. 7o raise
not push governments towards austerity. Countries with high | b. encourage
levels of publicdebtand 1 by fiscal rules may be forced to cut | c. public
back2  too quickly to balance their budgets. These concerns | d. constrained
should rather 3 governments to ensure that deficits and debt | e. growth
actually promote 4 . With a favourable inflation outlook, | f. spending
real 5 debt will remain high relative to real GDP. It will be

politically and economically unachievable for many governments

6 taxes during the recovery period.

Developed Asia experienced an unprecedented 1~ inthelevel | a. stimulus
of its economic activities in the second quarter of 2020. While | b. supply
these countries could 2 to implement unprecedented fiscal | c. benefited
3 packages, it is the revival of their external demand that | d. exports
will make recovery 4 and sustainable. Indeed, Japan shares | e. fall
global 5 chains for manufacturing with developing East Asia. | f. solid

East Asia is Australia’s largest destination for commodity 6 ; | g. afford
and the recent growth in New Zealand’s tourism sectorhas7

from the visits of tourists from East Asia.

What COVID-19 has essentially done is dramatically speed | a. relevant
up many of the 1 _ trends that were already 2 within | b. employers
organization. Businesseshavehadto3  theiroperatingmodels | c. digital

to serve customers and stay4  inadigital-only economy. And | d. transform
alongside that, across all sectors, 5 have had to move to a | e. happening
distributed workforce model, almost overnight.

The global economy’s uneven growth has brought us to the edge | a. politicians
of catastrophic change. The pressure for change was 1 _ in | b. intervention
economic policy that was rapidly challenging old orthodoxies | c. collapse
about 2 spending, central banking, and government 3 | d. reflected
in the economy. Then the coronavirus brought the most dramatic | e. disruption
4  ofsocial ties and economic 5 in peacetime memory. | f. public




Part 2. In the extract below about impacts of trade put the paragraphs (A, B, C, D, E) in the correct
logical order (1-5).

The Distributional Impacts of Trade'’

In spite of these positive developments, gains from trade do not accrue equally across and within
countries, though, some countries have struggled to mitigate the losses and make the gains from
trade inclusive. Most countries have reduced tariffs, but nontariff barriers, poor infrastructure,
and other impediments to trade continue to be prevalent across developing countries, raising
trade costs and making it difficult to spread the benefits of trade. These impacts increasingly
serve as an argument for protectionism and greater economic nationalism.

Obviously, the key findings highlight different political and economic dynamics that drive
the differences in the impact of trade reforms on each country’s economic outcomes and are
invaluable from a policy perspective. Insights from them could help mitigate losses and distribute
gains from trade reforms more broadly. Overall, they demonstrate that trade exerts substantial
income and poverty effects that concentrate themselves in specific sectors and regions, differ over
the long and short term, and can be both positive and negative.

In this way, through a combination of methodologies, we can assess the impact of tradeon a
much larger set of outcomes affecting welfare, including income and wages, levels of formal
and informal sector employment, consumption, poverty, and inequality at both national and
subnational levels. Analysis conducted using these different approaches could help policy makers
understand how to craft a reform agenda that distributes the gains from trade more widely.

It is obvious now that the rise of international trade has transformed the global economy and
coincided with a dramatic reduction in global poverty. From 1990 to 2017, global poverty fell
more than threefold, while developing countries nearly doubled their share in global exports.
Many countries, especially those in East Asia, have used trade to create jobs, integrate into global
and regional value chains, and reduce poverty. These countries built the infrastructure to support
trade, reformed their economic policies to promote trade, and steered their youth toward jobs in
industries that depended on trade.

In view of these drawbacks in trade, policy makers should be able to analyze tradepolicy
retrospectively and provide new methods for short- and long-term analysis of the impact of
prospective trade shocks on communities and countries. Policy makers can assess the impact of
reductions of tariffs, changes to nontariff measures, and improvements in trade facilitation at the
subnational level.

17 TIpu OATOTOBKE TecTa UCIOJb30BaH MaTepual: Engel, Jakob, Deeksha Kokas, Gladys Lopez-Acevedo, and Maryla Maliszewska.

2021. The Distributional Impacts of Trade: Empirical Innovations, Analytical Tools, and Policy Responses. Trade and Development.
Washington, DC: World Bank. doi: 10.1596/978-1-4648-1704-5. License: Creative Commons Attribution CC BY 3.0 IGO
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Part 3. Read the article below about the role of entrepreneurs in driving economic development.
From the list of headings (A - F) choose the correct heading for sections 1 - 5. Use each letter only once.

A.
B.
C.

Tackling urgent ecological issues D. Incentives for entrepreneurship

Providing employment opportunities E. New driving forces for economic development

Maintaining regional economic integration F.  Resolving inefficiencies in socio-economic
sphere

How Entrepreneurs Drive Economic Development?s

What motivates a person to start a new business? According to traditional models, entrepreneurs
create new businesses in response to unmet needs and demands in the market. That is, there is
an opportunity to provide a product or service that is not currently in existence, or otherwise
available. Entrepreneurs, who launch new enterprises in response to market needs, are key players
when it comes to fostering economic growth in a region. They enable access to goods and services
that populations require in order to be productive.

Technology has made it possible for small, entrepreneur-led businesses to expand into regional
and global markets. When new businesses export goods and services to nearby regions, these
enterprises contribute directly to a region’s productivity and earnings. This increase in revenue
strengthens an economy and promotes the overall welfare of a population. Economies that trade
with one another are almost always better off. This has never been more true than it is today, as
we live in an increasingly interconnected global economy.

The ability to turn ideas into new products and services that people need is the source of
prosperity for any developed country. Economic growth, generally speaking, is driven by new
technologies and their creative applications. Periods of rapid innovation historically have been
accompanied by periods of strong economic growth. The impetus of innovation is the greatest
natural resource of all: the human mind. Creating innovative products and solutions requires an
educated population and an environment where collaborative work can take place. In addition to
being good for business, education increases workforce creativity and quality of life.

Innovation is (and will continue to be) crucial when it comes to addressing the enormous
environmental challenges we face today: combating climate change, lowering global greenhouse
gas emissions, and preserving biodiversity in the environment. Without power for extended
periods of time, commerce comes to a halt. Without water, we cannot live. Reliable access to
these innovations (such as irrigation technology, electricity, and urban infrastructure) increases
productivity and enhances economic development.

Innovative business practices create efficiency and conserve resources. In the U.S., for instance,
we waste billions of dollars annually due to inefficiencies and uncompetitive practices in healthcare
system. Hopefully, new ideas and innovations in the future will address social problems, resulting
in further reforms. When this occurs, Americans’ overall health and quality of life will benefit,
and so will our economy if our wasteful healthcare costs also decrease.

'8 TIpu MOAroTOBKE TECTA UCIIOJIL30BaH MaTepual: https://www.entrepreneur.com/article/283616
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Test 11

Part 1. Read the texts below and fill in the gaps choosing the correct word from the list on the right.

1 Concerns about rising inequality have been given new fuel | a. manual
because lockdowns entailed much greater 1 _ for people in | b. exposed
jobs that could not be done from home. White-collar already were | c. hardship
increasingly well rewarded relativeto2  jobs—intermsof pay, | d. worsened
but also job 3 and predictability. Workers in most manual 4 | e. service
____jobshad long been getting a rougher deal, which5  inthe | f. security
pandemic. Because they require physical proximity, these are the
jobsmost 6 to either lockdowns or contagion.

2 The permanent reduction in small and medium enterprises’ social | a. contribute
security contributions is a positive move that could go a long way | b. exemptions
towards reducing high informality. The reduction of inefficient tax | c. fargeted
1___ in the oil sector is also welcome, and staff encourages the | d. welfare
authoritiesto continue identifyingand2 _ inefficientexemptions | e. measures
in other sectors. Other tax policy 3 planned for next year will | f. eliminating
also 4  towards a progressive tax system. Regarding social
assistance, staff welcomes the fact that new 5 programs are
being tested and are thus better 6.

3 Fiscal consolidation is expected to resume in 2022, aiming to | a. accompanied
reduce and 1 the non-oil deficit below 6 percent of GDP. | b. revenues
The authorities are working to increase non-oil revenues through | c. income
significantly 2 tax administration and to raise the 3 of | d. maintain
public spending programs. The authorities see scope for tax | e. efficiency
reforms to support higher non-oil 4  and improve equity, | f. improved
including through VAT improvements and progressive 5 and
property taxation. These reforms will need to be well prepared and
6 by measures to reduce economic informality.

4 The spillovers created by higher demand are impactful when | a. output
economic conditions are weak and interest rates low. When | b. conditions
economic 1 are strong, higher government spending may 2 | c. infrastructure
____inflation above the central bank’s target and trigger a monetary | d. push
policy 3 . But when conditions are weak and inflation is well | e. response
below target, monetary policy is less likely to tighten in4 _ to | f. spills
higher government spending, resulting in a greater 5 response. | g. tightening
The context of ample spare capacity thus amplifies the impact of
both domestic public 6 spending and the demand that 7
over from higher public investment abroad.

5 Several features of the digital economy underline the evolution of | a. collaboration
a new phase of innovation policies. As data become an essential | b. infangible
I in economic activity, many digital technologies have the | c. input
potential to alter economies and drastically 2 innovation, and | d. enter
they are thereby considered to be general-purpose technologies. | e. redefine
Digital technologies foster 3 and help to form innovative
ecosystems. Firms in the digital economy rely less on physical
assets and more on 4 assets. This makes firms much more
scalable allowing themto 5 global markets.
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Part 2. In the extract below about the distributional impacts of trade put the paragraphs (A, B, C,
D, E) in the correct logical order (1-5).

The Distributional Impacts of Trade™

A To facilitate this task, this report focuses on the policy makers ’ ability to analyze trade policy
retrospectively, and it provides new methods for short- and long-term analysis of the impact of
prospective trade shocks on communities and countries. As a result, policy makers can assess the
impact of reductions of tariffs, changes to nontariff measures, and improvements in trade at the
subnational level. Reduced-form and structural approaches using detailed country-specific micro
data allow for the study of impacts on local labor markets across time, regions, and demographic
characteristics.

B The ways in which an abrupt rise or drop in trade—a trade shock—affects consumption and local
labor markets, especially in developing countries, are complex and country specific. As a result,
trade policy makers in developing countries have found it difficult to predict how changes in
trade policy might affect local labor markets and consumer prices.

C The rise of international trade has transformed the global economy and coincided with a dramatic
reduction in global poverty. From 1990 to 2017, global poverty fell dramatically, while developing
countries doubled their share in global exports. Many countries, especially those in East Asia,
have used trade to create jobs, integrate into global and regional value chains, and reduce poverty.
These countries built the infrastructure to support trade, reformed their economic policies to
promote trade, and steered their youth toward jobs in industries that depended on trade.

D Thus, through a combination of methodologies, we can assess the impact of trade on a much
larger set of outcomes affecting welfare, including income and wages, levels of formal and informal
sector employment, consumption, poverty, and inequality at both national and subnational
levels. Analysis conducted using these different approaches could help policy makers understand
how to craft a reform agenda that distributes the gains from trade more widely.

E Nevertheless, gains from trade do not accrue equally across and within countries, though, and
some countries have struggled to mitigate the losses and make the gains from trade inclusive. Most
countries have reduced tariffs, but nontariff barriers, poor infrastructure, and other impediments
to trade continue to be prevalent across developing countries, raising trade costs and making
it difficult to spread the benefits of trade. These impacts increasingly serve as an argument
for protectionism and greater economic nationalism. The case against trade has increased in
countries that have been unable to attract better export-oriented jobs or that offer little help for
workers who experience trade-related dislocation.

1 TIpu moAroTOBKE TecTa UCHojb3oBaH MaTepuai: Engel, Jakob, Deeksha Kokas, Gladys Lopez-Acevedo, and Maryla Maliszewska.
2021. The Distributional Impacts of Trade: Empirical Innovations, Analytical Tools, and Policy Responses. Trade and Development.
Washington, DC: World Bank. doi: 10.1596/978-1-4648-1704-5. License: Creative Commons Attribution CC BY 3.0 IGO

71



Part 3. Read the article below about bringing a product to market. From the list of headings (A - F)
choose the correct heading for sections 1 - 5. Use each letter only once.

A.
B.
C.

Pre-production stage D. Approaches to bringing a product to market
Making a brand appealing for buyers E. Finding the right premises and facilities
Testing the initial concept F.  The roots of failure

Key Things to Consider When Bringing
a Product to Market?

Bringing a product to market can be stressful. One of the reasons so many products fail is because
entrepreneurs don’t take the necessary steps to plan and prepare. “Before you invest time and
money into an idea, you need to confirm your product is something people want,” says the
Founder of Learn To Make A Product, a business accelerator for entrepreneurs with physical
products that has assisted clients such as Lexus and Discovery Channel. Entrepreneurs should
consider all possible scenarios and pitfalls before diving into a product launch.

One of the first steps in a product launch is to thoroughly research the market for your product.
This means researching your target market and potential customers. It includes identifying and
analyzing the needs of the market, the market size and your competition. You can acquire this
information by relying on market research resources or conducting your own research through
focus groups and in-depth interviews with consumers. Experts suggest using phone and email
surveys to talk to potential customers about your product concept.

The success of your product depends on finding the right factory to manufacture it. While cost
will likely be a major factor, it’s not the only criterion to consider. It will also be important to
determine whether domestic or overseas manufacturing is right for your product. Benefits of
domestic production include smaller minimums, quicker turnaround times and the potential to
appeal to value-based buyers. Overseas production may be a better choice if you are in a price-
sensitive category or if most of the factories that make your particular item are based outside of
your country.

Creating a compelling brand experience isjust asimportant as creating a great product. Consumers
are savvy and exposed to many brands and products each day. A unique and engaging identity is
how you set yourself apart. It’s not enough to build a brand around what’s trending. Consumers
want to relate to a unique brand that is authentic. It is reasonable to leave enough room for things
like a great logo or persuasive copywriting to create brand identity.

When selecting sales channels for your product, there are multiple options to choose from,
such as personal selling, sales outsourcing, retail, direct marketing, e-commerce and wholesale.
And if the pandemic has taught entrepreneurs anything, it’s the value of having multiple sales
channels. As entrepreneurs and inventors, we strive to be innovative. It’s exciting to dream about
the possibilities and bring brilliant ideas to life. The journey through launching a product can be
lengthy, but with proper planning and foresight, it can also be a fun and lucrative adventure.
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Answer key

TEST 1

PART 1

1 1B 2E 3D 4A SF 6 C
2 1B 2D 3E 4 A SF 6C
3 1D 2B 3E 4G SA 6C TF
4 1 C 2E 3JA 4 D 5B 6 F
PART 2 PART 3

1 D 1 E

2 C /s A

3 E 3 B

4 B 4 D

5 A 5 F
TEST 2

PART 1

1 1D 2C 3B 4 E SA 6 F
2 1 E 2A 3B 4F 5D 6C
3 1 D 2G 3B 4 F 5C 6A TE
4 1E 2C 3B 4 F 5A 6D
PART 2 PART 3

1 D 1 D

/s C % B

3 B 3 C

4 E 4 A

5 A 5 E
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TEST 3

PART 1

1 1C 2 E 3B 4 F 5D 6 A 7G
2 1C 2 E 3F 4D 5B 6 A
3 1 C 2 A 3 E 4 F 5B 6 D
4 1 E 2 A 3D 4 F 5C 6B
PART 2 PART 3

1 B 1 D

i C % A

3 A 3 C

4 D 4 F

5 E 5 B
TEST 4

PART 1

1 IB 2C 3JA 4 E 5F 6 D
i 1 B 2F 3JA 4E 5C 6D
3 1 D 2 A 3F 4 C 5B 6E 7G
4 1D 2B 3E 4 C SF 6A
PART 2 PART 3

1 A 1 D

2 C Vi E

3 B 3 A

4 E 4 F

5 D 5 C
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TEST 5
PART 1
1 1E 2 C 3A 4 F 5D 6 B
2 1 A 2D 3C 4B 5F 6 E
3 1C 2 G 3A 4 F 5D 6B 7E
4 1D 2F 3C 4 A 5 E 6B
PART 2 PART 3
1 D 1 D
2 A 2 A
3 C 3 E
4 B 4 C
5 E 5 F
TEST 6
Keys
1 1E 2D 3A 4C 5F 6B
2 1C 2G 3F 4B S5E 6D TA
3 1B 2C 3F 4E 5A 6D
4 1F 2B 3D 4 E 5C 6 A
5 1C 2A 3D 4 E 5B
Correct answers X Total:
PART 2 PART 3
1 C 1 B
2 E 2 F
3 A 3 D
4 D 4 A
5 B 5 C
Correct Total Correct X Total
answers ANSWers

TOTAL:
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TEST 7
Keys
PART 1
1 1B 2F 3A 4E 5C 6D
/s 1E 2A 3G 4C SF 6B 7D
3 1C 2D 3A 4F S5E 6B
4 1C 2B 3F 4E 5D 6A
5 1C 2A 3E 4D 5B
Correct answers X1 Total:
PART 2 PART 3
1 E 1 B
2 C 2 F
3 A 3 D
4 D 4 A
5 B 5 C
Correct X4 Total | Correct X4 Total
answers ANSWers
TEST 8
Keys
1 1C 2A 3F 4E 5D 6B
2 1B 2F 3E 4A 5D 6C
3 1D 2F 3E 4B 5C 6A
4 1B 2D 3G 4E S5A 6C 7F
5 1C 2E 3A 4B 5D
Correct answers X Total:
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PART 2 PART 3
1 D 1 D
2 A 2 C
3 E 3 E
4 C 4 A
5 B 5 F
Correct Total Correct X Total
answers ANSWers
TOTAL:
TEST 9
Keys
1 1C 2E 3A 4F 5D 6B
2 1F 2C 3E 4A 5G 6B 7D
3 1D 2F 3B 4C 5E 6A
4 1C 2A 3E 4D 5B
5 1B 2D 3F 4 A 5C 6E
Correct answers X Total:
PART 2 PART 3
1 C 1 E
2 E 2 C
3 A 3 D
4 B 4 A
5 D 5 F
Correct Total Correct X Total

answers

answers
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TEST 10

Keys
1 1D 2F 3A 4C 5E 6B
2 1D 2F 3B 4E 5C 6A
3 1E 2G 3A 4F 5B 6D 7C
4 1C 2E 3D 4 A 5B
5 1D 2F 3B 4 E 5C 6A
Correct answers X Total:
PART 2 PART 3
1 D 1 D
2 A 2 C
3 E 3 E
4 C 4 A
5 B 5 F
Correct X Total Correct X Total
answers ANSWers
TOTAL:
TEST 11
Keys
1 1C 2A 3F 4E 5D 6B
2 1B 2F 3E 4A 5D 6C
3 1D 2F 3E 4B 5C 6A
4 1B 2D 3G 4 E S5A 6C 7F
5 1C 2FE 3A 4B 5D
Correct answers X Total:
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answers

answers

PART 2 PART 3

1 C 1 F

2 E 2 A

3 B 3 E

4 A 4 B

5 D 5 D

Correct Total Correct Total

TOTAL:
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Supplement

Glossary

Test 1

become more resilient to potential shocks

benefit from a further broadening and deepening
of financial markets

boost inflation

boost trade and competition

budget surpluses cutting gross public debt
cement macroeconomic stability

challenge of sustaining or even accelerating
shocks

declining poverty rates

encourage private investment

enhance prospects for higher potential output
face the challenge

facilitate the buildup of the fiscal reserve
favourable international financial environment

foreign direct investments (FDI)

generate sufficient jobs

increase confidence in the banking sector

increase the depth and liquidity of capital
markets

manage macroeconomic impact

need to monitor risks
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CTaHOBUTLCS OoJiee YCTOIL/’I‘{I/IBBIM K BO3MO>XHbIM
IIOTPACCHUAM

BOCITOJIB30BATLCA MMPEUMYLLIECCTBAMU
paClInpCHUA N cTabuIn3auuu (bHHaHCOBbIX
PBIHKOB

PE3KO IMOBLIIIATDb I/IH(l)J'[HLII/IIO

CIMOCOOCTBOBATh POCTY TOPIOBJIM U KOHKYPEHLIUU

OIOMIXKETHBIN MPOMUILINT, COKpaIlaroLIUi
COBOKYMHBIN rOCyI1apCTBEHHbIN JOJIT

YKPEIUISITb MAaKPO3KOHOMUYECKYIO CTAOMIBHOCTD
npobyieMa yCTOMYMBBIX U JaXKe YCUIUBAIOLIMXCS
MOTPACEHUI

CHMKEHME YPOBHSI O€IHOCTHU

CTUMYJIMPOBATh YACTHbIE UHBECTULIMU
coco0OCTBOBATh POCTY 0ObEMa IMPOU3BOICTBA

CTOJIKHYTbCS ¢ MPOOJIEeMOiA

Ccroco0CTBOBAaTh HapalllMBaHWIO OIOIKETHBIX
pe3epBOB

OyraronpusaTHast MeXIyHapoaHas (pruHaHCcOoBast
cpena

IIpAMbBbIC MTHOCTPAaHHBIC MHBCCTULINN

co3gaBaTb 1OCTATOYHOC KOJINYECCTBO pa60‘{I/IX
MECT

MOBBIIIATH JOBEpUE K 0AHKOBCKOMY CEKTOPY

MOBBILIATh 00BEM U JIMKBUAHOCTDH PbIHKOB
KalimTajia

CIIPABUTbCS C MAKPOSIKOHOMUYECKUM
BO3IEICTBUEM

HEO0O0XOIMMOCTh KOHTPOJIMPOBATh PUCKU



raise the capital stock

reduce asset market volatility
reduce poverty

robust global growth

spending restraints

strong foreign exchange inflows

underpin strong growth

Test 2

achieve tightening through fiscal restraints

advance economic and fiscal integration

average world integration rate

complement fiscal consolidation by structural
reforms

consumer price inflation

depend on transparency and well-functioning
markets

desirable fiscal consolidation
external vulnerabilities

highly illiquid equity and bond markets

inflationary pressures

influence the conduct of banks
and other financial intermediaries

insure against risks
keen competition among banks

lack of liquid markets for banks shares

HapaluBaTh 3arachl KanuTaaa
CHMXaTh HECTAOWJIILHOCTh PHIHKOB KanuTasaa
CHUXaTh YPOBEHb OETHOCTU

MOIUHBIA MUPOBO 3KOHOMUYECKUI POCT
OrpaHUYECHUE PACXOHOB

3HAYUTEJIbHBIN TPUTOK BATIOTHI

NOOAECPXUBATH YCTOMYMBBIA S KOHOMMWYECKUA
pocTt

TOOUTHCS YXKECTOUCHMST TOCPEACTBOM
OIOMXKETHBIX OrpaHUYEHUI

CITOCOOCTBOBATH PKOHOMMWYECKON U OIOIKETHOMN
UHTErpauuu

CpC€aAHMEC TCMIIbI MI/IpOBOIL/'I MHTCrpalinin

COMPOBOXIATh CTAOUIU3AIMIO OIOIKEeTa
CTPYKTYpPHBIMU pehopMaMu

WHQIISALMS TOTPEOUTENTBCKUX LIEH

3aBUCETh OT MPO3PAUYHBIX
U CTaOMJIbHO (DYHKIMO-HUPYIOLINX PHIHKOB

HeoOxoImMas cTadman3alums OromKkeTa
BHEIIHEDKOHOMUYECKAI HECTAOWIBHOCTD

Ype3BbIYAHO HEJIMKBUIHBIC PIHKU aKIIWIA
W LIEHHBIX OyMar

WHQISIIUOHHOE TaBJICHUE

BJIUSITH HA MOBeAeHUE OAHKOB U APpyrux
(bHHaHCOBBIX ITIOCPECIHUKOB

3alrIIaTb OT pUCKOB
OoCTpad KOHKYpCHIIUA CpEan 0aHKOB
OTCYTCTBUC JIMKBUIHBIX PHIHKOB

OAHKOBCKUX aKIINI
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mitigate demand pressures
monetary policy tools
most notable achievement
outpace other countries
prices falling precipitately

provide discipline of corporate governance

rapidly rising indebtedness of the private sector

revitalizing growth

severe drop in commodity prices
sluggish growth
subordinated debt

top-performing emerging economies

yield a vibrant regional economy

Test 3

absorptive capacity of financial markets

abundant reserves
apparent reversal of the downward trend

be behind the commodity boom

be on a downward trend

bring a significant slowdown in growth

broadening deterioration of credit
contraction in the supply of private sector credit

credit market turbulence
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CHMXAaTh JAaBJI€HUE CO CTOPOHBI CIIpoca
WHCTPYMEHTbl MOHETApHO! MOJUTUKU
HauboJjiee 3aMETHOE IOCTUKEHHE
OOIOHSATH IPyTryUe CTPaHbl
CTpeMUTEIbHOE MaeHUE LIeH

BBOAUTDH AUCUUILIMHAPHbBIE MEPbI
KOPIIOPATUBHOIO yIIPaBJICHUS

OBICTPO pacTyllas 3a10KEHHOCTb YaCTHOTO
ceKTopa

SKOHOMUYECKUI POCT, CHOCOOCTBYIOIIMNIA
OXVBJIEHUIO

pe3Koe IaieHrue NOTPEeOUTENbCKUX LIEH
BSUJIBIA POCT
JIOJIT BTOPOI o4epenn

pa3BuBarOMECAd CTpaHbl C BBICOKUMU
IToKa3aTejisiMu

IIPUBOAUTDH K O2KMBJICHHUIO DKOHOMUWKUN PETMOHA

TIOTJIOIIAOIIAsT CITOCOOHOCTh (PMHAHCOBBIX
PBIHKOB

U30bITOYHBIC PE3CPBLI
OYEBUIHBIN BO3BpaT TpEHAA Ha ITOHM2>KCHUC

CTOSITD 32 PE3KUM ITOTBEMOM
TOBapHOTO ITPOU3BOJICTBA

MMETb TCHACHIMNIO K ITIOHM2>KEHUTO

BbI3BATb 3HAYUTCJIbHOC 3aMCIJICHUC
TEMIIOB SKOHOMMNYCCKOT'O PpOCTa

pacInpAromecca CHMKCHNUC KPpECANTOBaHUA
COKpallI€HUEC KpeANTOBAHNA YaCTHOTO CCKTOpPa

IIOTPACCHHNA Ha KPCANTHBIX PbIHKAX



crisis originating in a small segment of the US

mortgage market

debt-financed current account deficit
enhance the functioning of global
commodity markets

extent of balance sheet adjustments

global slowdown forcing painful adjustment

inflation-adjusted prices

lead to external financing challenges

macroeconomic vulnerabilities

make countries responsive to deterioration
in the external environment

policies mitigating the impact
of rising food prices

protectionist measures contributing
to global market tightness

prove resilient to the financial turmoil

put added pressure on systemically important

financial institutions
reach record highs
resort to protectionism
risk of credit crunch

risks spilling over to global markets

sustain flows into emerging markets assets

KPU3UC, BOZHUKAIONIMI B HE3HAYUTEIbHOM
cerMeHTe unoreuyHoro peiHka CHIA

ne(UIINUT TeKyIlero dajaHca,
(bvHaHCHpPYEMBIi1 3a CUET JoJTa

yaydlIaTh QYHKIIMOHUPOBAHUE
MUPOBBIX TOBAPHBIX PHIHKOB

CTeleHb KOPPEKTUPOBKM OajlaHca

MMPOBOM S5 KOHOMMWYECKUI CIAa, BBIHYKIAIOIIUIA

npuberaTh K HEMOIMYJISIPHBIM MepaM
LIEHbI C MOIPaBKO Ha MHMISIIUIO

OPUBOIUTH K MpobiieMaM B 00J1aCTU
BHeIIIHEero ()MHaHCUPOBAHUS

MaKpOSKOHOMMYECKAA HECTaOUJIbHOCTb

3aCTaBJISATh CTPaHbI OBICTPO pearupoBaTh
Ha yXy[lleHWe BHEIIHEN Cpebl

MEpbl, HallpaBJIEHHbIC HA CMSITYEHUE
BO3IEMCTBUS PACTYILMX LIEH Ha MPOIYKThI
MUTaHUS

MPOTEKIIMOHUCTCKUE MEPHI,
CIOCOOCTBYIOLINE YXKECTOUECHUIO

Ha MMPOBBIX PbIHKAX

0Ka3aTbCs YCTOMYMBBIM
K (priHaHCOBBIM TMOTPSICEHUSIM

OKAa3bIBATh JONOJHUTEIbHOE BO3IECICTBUE
Ha CUCTEMHO-3HAYMMbIC MHCTUTYTbI

TOCTUYb PEKOPIHOTO YPOBHSI
npuoderaThb K MOJUTUKE IMTPOTEKIIMOHU3MA
PUCK KpPEIUTHOTO Kpu3uca

PUCKHU, paCIPOCTPAHSIOIINECS Ha MUPOBBIE
PBIHKU

ImooacCpkKMBaThb MNEPETOK KaltruTala
B aKTHUBbI pa3BUBAIOIINXCsA PbIHKOB
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Test 4

access to foreign currency liquidity
analysis of cross-border financial linkages
be of paramount importance

commit large resources to recapitalize financial
institutions

concerns about fiscal sustainability
crises exposing weaknesses

crisis that originated in growing external deficits

deficits financed by banks and private investors

deteriorating economic fundamentals

drying up external funding
ease monetary policy

ease the stress in the money market

have access to financial support

in the case of growing macroeconomic
imbalances

increasing risk aversion

investors’ confidence in governments’
creditworthiness

perform better in period of distress

provide fiscal stimulus
provide liquidity support
push up interest rates

push up sovereign spreads
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JOCTYII K BAJIIOTHBIM JIMKBUIAHBIM CPEACTBaAM
dHaJIN3 TpaHCIpaHNYHBIX (bHHaHCOBbIX CB3el
MMCETDb MNEPBOCTCIICHHOC 3HAYCHUC

BBIIEJISATH OTPOMHBIE PECYPChI
Ha peKanuTaln3aluio ()MHAHCOBLIX MUHCTUTYTOB

03a004YE€HHOCTb YCTOI‘/JI‘II/IBOCTBIO 6IO,Z[)KCT8.
KPpU3HUCHhI, BCKPbIBAIOIINEC HEJOCTATKM

BO3HUKATb B pe3yJibTaTe pOCTa BHELIHETO
neduuura

JeuuuTel, GUHAHCUPYeMble OaAHKaAMU
U YaCTHBIMU MHBECTOpaAMU

yXyalaromuecda 0a30BbIC SKOHOMUYECKUE
I10Ka3aTC/In

YMCHbIIAIOIMICCCA BHCIITHEC (I)I/IHaHCI/II)OBaHI/IC
CMATYATDb JCHCKHO-KPCIANTHYIO ITOJIUTUKY

CMATYATDb HAIIPAKECHMEC HAa PBIHKC JIMKBUJIHDBIX
CpeacTB

UMETh JOCTYI K (pHAHCOBO MOAAEPKKeE

B clydyae pocTa MaKpO3KOHOMUYECKOTO
mucoOaaHca

BO3pacTaromcc HEIIpUATHUC PUCKOB

YBCPCHHOCTb MHBCCTOPOB
B er,Z[I/ITOCHOCO6HOCTI/I rocygapCrBa

JCMOHCTPHUPOBATDH JIYYIIHEC ITOKA3aTCIN
B IICpUOAbI CIIada

obecneunBaThb (I)I/IHEIHCOBBIC CTHUMYJIbI
IIOAICPAKMUBATb YPOBCHD JIMKBUAHOCTU
PE3KO MOBLIIIATH ITPOLUCHTHBIC CTaABKU

YBCJIMYUBATD CIIPOAbI ITO FOCO6J'II/Il"aL[I/ISIM



raise capital or liquid funds

raise private savings rates

remake the international financial system
result in tighter lending standards

reveal major deficiencies in international
coordination

revise the world’s “financial architecture”

slow down credit extension

stop the sharp contraction in private sector
demand

systemic financial crisis

take unprecedented actions in response to
undermine the effectiveness of fiscal stimulus
measures

undertake adjustment programs

weak and incomplete supervision

world’s leading economies launching a major
effort

Test 5

surge of capital inflows
absorb losses

amid the global turmoil
anchor inflation expectations

be funded through loans or capital transfers

buildup of reserves

YBEJIMYUBATDh 00BbEMBI KAITUTAJI0B
Wi JUKBUIOHBIX CPEACTB

MOBBILIATH MPOLIEHTHYIO CTABKY 10 YaCTHBIM
cOepexXeHUsIM

rnepecTpauBaTh MUPOBYIO (PUHAHCOBYIO CUCTEMY

IIPUBOAUTD K Y2KECTOUYCHUIO CTAaHIAPTOB
KpE€auTOBaHUA

BCKPbIBATh IJITABHBIE HEIOCTATKN B MUPOBOIi KO-
OpAMHaLUU

rnepecMaTpuBaTh MUPOBYIO (PMHAHCOBYIO
apXUTEKTYPY

3aMeJISATh KPEIUTHBII pOCT

OCTaHaBJ/IMBATb PE3KOE€ COKpalllCHUEC CIIpOCa
B 4aCTHOM CEKTOPE

CUCTEMHBIN (DMHAHCOBBIN KPU3UC

NnpeanpuHUMaTh OecrpelieNeHTHbIE MEPhI
B OTBET Ha

noapuiBaTh 3P HeKTUBHOCTh Mep (PUCKATBHOTO
CTUMYJIMPOBAHUS

OPOBOAUTH MPOTPAMMbl KOPPEKTUPOBKU
CJ1a0bIi ¥ HEAOCTAaTOYHbINA HAA30P

BEAYIINUEC MUPOBbLIE DKOHOMUKMU,
npeanpnHuMaronmme CynmeCTBCHHbBIC H1aru

pe3Koe yBeInYeHre MpUToKa Kanuraaa
OpaTb Ha ce0s yOBITKHA

Ha (poHe NI0OATLHOM HECTAaOMIBHOCTU
3a(hMKCHUPOBATh OXKMIAEMbIi YpOBEHb MHMJISLINN

(bvHaHCHUpPOBATHCS 3a CUYET 3aiiMOB
WY TpaHC(epTOB

HapallIuBaHUC pE3C€PBOB
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by the time the financial crisis erupted
dampen potential fears of inflation
direction and magnitude of reform
exchange rate appreciation

experience financial vulnerability

face tight interbank liquidity

fiscal tightening
international liquidity squeeze

liquidity risk management

loan loss provisions

mature bonds
over-the- counter derivatives market promote
the safety of a financial system

unwind monetary policy support

withdrawal of short-term external funding

Test 6

come to the fore
curb capital inflows

dampen the impact of excessive volatility

experience a strong rebound

external indebtedness

implement fiscal consolidation plans
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KO BpeMeHU Hayayia (GMHAHCOBOIO KpU3uca
MOHMU3UTh UHGISLIMOHHbBIE OXUAAHUS
HampasjeHue 1 MaciTad pedopm

pocT OOMEHHOTIO Kypca

HaxXOOUTBLCS B YCI0BUSIX (PMHAHCOBOI
HeCTAaOMIBHOCTU

CTOJIKHYTBCS C OCTPOM HEXBATKOM JUKBUIHOCTHU
Ha MeXXOaHKOBCKOM PBIHKE

yXKeCTOueHUEe OIOMKEeTHOI MOJIUTUKUI
HexXBaTKa JIMKBUIHOCTU HA MUPOBOM PbIHKE

yIpaBjJeHUe pUCKaMM pacrnpeneaeHus
JIMKBUJIHBIX CPEICTB

pe3epBHl I TOKPBITHUST YOBITKOB BCJICACTBUE
HEBO3BpaTa KpenuTa

00JIMralivMy, BHIXOASIIME B TUPaX
PBIHOK JIepMBaTUBOB BHE (DOHIOBOM OMPXKU
MOBBIIIATH 6€30MaCHOCTh (DMHAHCOBOM CUCTEMBbI

0CJ1a0JISITh MOMIEPKKY CPEeICTBAMU
JNEeHEXKHO KPEAUTHOMN MOTUTUKU

0TKa3 OT KPaTKOCPOYHOI'O BHEIITHETO
(pHaHCUpOBaHUS

BbIIBUT'aTbCA Ha Hepe,Z[HI/IfI IJ1aH
CACP2KMBATDb IIPUTOK KallUuTala

0C1a0NATh BO3IEVCTBUE UBIULITHEN
HECTAOMIILHOCTU

HaOJII0aTh YBEPEHHBIN BBIXOJ 9KOHOMUKU
U3 pereccuu

BHCIIHAA 3a10/2KEHHOCTD

OCYIIECTBJISATH IUIAHBI TT0 03I0POBJICHUIO
Oromkera



keep monetary policy accommodative

launch credit to small firms
sluggish bank credit
subdue wage pressures

subsidies targeted at medium-sized firms

suffer financial shocks
volatile flows

Test 7

alleviate funding pressure

buffer economies against the global
financial crisis

deteriorate financial conditions

expose Asia to serious risks

fragile global economy
increase the impact of deleveraging by banks

intensify strains and fragilities in different
countries

limit adverse financial market spillovers

monetary accommodation

rein in an overheating economy

reinforce policy efforts

resolve the debit crisis
risk spread
robust credit growth

stabilize market sentiment

COXpaHSITh aJAlITUBHBIA XapakTep JeHEXHO
KPEIUTHOM ITOJIUTUKUA

HayaTh KpeIUTOBAaHUE MaJIOro OM3Heca
BsiJIasi KpenuTHasl JesITeIbHOCTh OaHKOB
CIEePXMBaTh TPEOOBAHMSI TTOBBIIIEHUSI 3aPILIaThl

cyocunuu, nmpeaHa3HaueHHbIe
IJISI CpeaHero oru3Heca

UCIIBIThIBATb (I)I/IHaHCOBbIe IIOTPACCHUA

I/ISMCH‘II/IBBIC/ HeCTaOUJIbHbIE MOTOKU

CHM2KAaTb KPCANUTHOC JaBJICHUC

3allMIIATh SKOHOMUKHU OT I100ATbHOTO
(pHaHCOBOTO KpU3KcCa

yXyaumaTh (MHAHCOBOE COCTOSTHUE

MOABEPraTh a3MaTCKUIA PerMOH CEPbEe3HBIM
puUcKam

HecTabWJIbHAsI MUPOBasi SKOHOMUKU
MNoBbIIIATh 3(EKT OT 0OTKa3a OAHKOB

UCIIOJIb30BaTh 3aCMHLIC CPCACTBA

YCMIIMBATDb HAIIPpAKCHHNC N HEeCTaOUJIbHOCTh

CIEepPXMBAaTh HETAaTUBHBIC BO3IEHCTBUS
Ha (pMHAHCOBBIN PHIHOK

JCHCXKHO-KPCAUTHOC PETYINPOBAHUC

CIIPaBJIATHCA C IEPECTPEBOM B SKOHOMMUKE
YCUIIMBATb MCPbI

pa3pelnrath KpU3uc AeOMTOPCKOM 3a0KEHHOCTH
pacrpenejeHe prckKa

MOIITHBII POCT KPEIUTOBAHUSI

CTaOMJIM3UPOBATh OXXUIAHUS PhIHKA
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worsen growth prospects

Test 8

against this backdrop
avoid the fiscal cliff

expansionary macroeconomic polices

fiscal contraction

foster business and investment regimes

invest heavily

provide room for gradual monetary tightening

rebuild sufficient space for policy maneuvering

return fiscal balances to healthy precrisis levels

strains on the budget

Test 9

accommodative monetary policy

avoid a premature withdrawal of monetary
accommodation

avoid financial disruption
broad-based financial stress

contain the impact of exchange rate
depreciation

corporate tax cuts

diminish downside risks

facilitate external adjustment

fiscal consolidation as a driving force
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YXYAIIaTh MePCIEeKTUBb 9KOHOMUYECKOTO pocTa

Ha 3TOM (OoHEe
n3berath OIOIXKETHOTO OOpbIBA

MaKpO3KOHOMMNYECCKAaA IMMOJIMTHUKA,
HaIrpaBJICHHaA Ha CTUMYJIMPOBAHUEC POCTAa

COKpalI€HMUEC HAJIOTOBbIX HOCTYHJ'IeHI/Iﬁ

CIOCOOCTBOBATh CO3AAHUIO OJIArOMPUSITHOTO
pexuma 11s1 Ou3Heca 1 THBECTUPOBAHUS

MHBECTUPOBATh B OOJILLIMX O0beMax

ITOATOTOBUTLHCA K ITOCTCIICHHOMY Y2KCCTOYCHUIO
MOHeTapHOfI ITOJIMTUKHN

co3naThb 0O0JbIle IIPpOCTPAHCTBO IJId MaHEBpa

BEPHYTb OIOMKETHBIN OaaHC K YCTONYNBOMY
JTOKPU3UCHOMY YPOBHIO

HarpyskKa Ha OIoaKeT

CTUMYJIMpYIOlIadad JEHEXKHO-KPEAUTHAA ITOJIMTUKA

n3oerarb NpeEXACBPEMEHHOIO OTKa3a
OT JI€HECXKHOI'O CTUMYJINPOBAHUA

n30eraTh Kpaxa GMHAHCOBOI CUCTEMBI
3Ha4YUTEJIbHbIE (PMHAHCOBBIE MOTPSICEHUS

CiepK1BaTh BO3ICUCTBIE MOHMXKEHMS BAaTIOTHBIX
KYpCOB

COKpallleHMe HAJIOTOB Ha MPUObLIL KOPIOpaLuii

CHM2KAaTb pUCKHU, CBA3aHHbBIC
C TIOHM2KEHUEM T10Ka3aTCJIAd

CIOCOOCTBOBATh KOPPEKTUPOBKE BHEITHUX
YCJIOBUI

Q)HCKaHBHaH KOHCOJIMgauuda Kak IBMKYILasda Crujia



foreign exchange intervention

high risk aversion on the part of investors
inflation outlook

less favorable external financial environment
maintain the supportive stance

of monetary policy

monetary easing

offset the impact of the consumption tax hike

outright deflation
receding risks

respond to changing fundamentals

smooth volatility
sustained low inflation

unconventional monetary policy

underpin domestic demand
weather turbulence

Test 10

advance labor market reforms

amplify sovereign debt crises

analyze debt sustainability
balance sheet mismatches
be a drag on the recovery

cast a shadow on recovery

concern arising from a sharp slowdown

BaJIFOTHAsI UHTEPBEHIINS

HETIPUSITUE BBICOKMX PUCKOB MHBECTOPAMU
MPOTrHO3 MO MHOISILUN

MeHee OylaronpusTHas (hMHaHCOBas cpena
MPOAOJIKATH KypC TOIAep>KaHUsI
3KOHOMMYECKOM CTAOMILHOCTU

3a CYET JCHEXKHO KPEIUTHOM IMO-JTUTUKH

CMATYCHUEC HCHC)KHO—KPGHHTHOﬁ ITOJIMTUKH

KOMIEHCHUPOBATh CTPEMUTENIbHBIN POCT Hajlora
Ha noTpedJieHue

sIBHas1 Jeuisiiust
YMEHBIIAIOIINECS PUCKHA

pearupoBaTh Ha U3MEHEeHUE 0A30BbIX
nokxkasareyieiu

CHU3UTb HEMPENCcKa3yeMOCTh
yaepxrBaemMasi Ha HU3KOM YPOBHE MHMJISLIUS

HEeTpaAuLIMOHHBIE MEPbI JeHEXKHO-KPEIUTHOMN
MOJIUTUKU

MOJEPXKUBATh YPOBEHb BHYTPEHHETO CIIpoca

MEePEXUTb KPUUC

MPOJABUTaThCS B peOpMUPOBAHUS pbIHKA Tpyaa

yCYTyOJISITh TOCYIapCTBEHHBIC TOJITOBBIC
KPU3HCHI

AHAJIM3NPOBATDb IMIPUYMHDBI 3aTAHYBIICTOCA JOJITa
HECOOTBETCTBUS B OAJIAaHCOBBIX OTYETAX
TOPMO3UTD MMPOLECCC O3JOPOBJIICHNA S9KOHOMUKHU
OCJIOXKHATD 0300POBJICHUC 9KOHOMUKHU

O6€CHOKO€HHOCTB, BbI3BaHHAaAd 3aMCIJICHHUCM
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despite setbacks HECMOTps Ha craf

drive growth by a bounce back in domestic
demand

CTUMYJIMPOBATh 9KOHOMUYECKUIA POCT 3a CUET
BOCCTaHOBJIEHUSI YPOBHSI BHYTPEHHETO CIIpoca

enhance debt resolution frameworks

in the wake of the global financial crisis
intangible public goods
legacies of the precrisis boom

manage risks from market volatility

negligible slack
precipitate financial instability

protracted weak growth

rapid buildup of leverage

restore financial market functioning
shadow banking

sovereign bank feedback loops

stem from sharp tightening in global financial
conditions

subdue investment
translate into a pick-up in investment

under the baseline projections

Test 11

abate deflationary pressures

adjust policies in the right direction

adopt a debt ceiling extension

avert negative global spillovers
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COBEPIIEHCTBOBATh MPOLIEAYPY IOralieHus1
TOJITOB

BCJIell 32 MUPOBBIM (PTHAHCOBBIM KPU3HUCOM
HemaTepuajibHble OOIIECTBEHHBIX O1ara
MOCJEICTBUS TIPEAKPU3UCHOTO MOAbeMa

CIPABJISATLCS C pPUCKAMM, BbI3BAHHBIMU
HeCTaOMJIbHOM CUTyallMell Ha pbIHKe

He3HAYUTEeJbHbIN criaj
YCKOPUTb POCT HECTAOMIBHOCTU

3aTSIHYBILUMICS (IJIMTEIbHBIN) C1a0bIit
SKOHOMMWYECKUIA POCT

ObICTpOE HapalllMBaHUE 3a€MHOI0 KaruTajia
BOCCTaHOBUTb PabOTy (DMHAHCOBBIX PHIHKOB
TeHEBOI OAHKOBCKUIA CEKTOP

B3aMMOCBA3b IroCcyaapCTBEHHbIX 0aHKOB

BO3HUKATh B pe3y/bTaTe Pe3KOro yXKeCTOUEeHUs

(bHAHCOBBIX YCIOBUIA
MOAABJISITh UHBECTUPOBAHUE
MPUBECTU K POCTY MHBECTULINIA

B COOTBETCTBUU C 0a3MCHBIMU IIpOrHo3aMu

0CJIa0aATh Ae(PASILMOHHOE JaBJIeHUE

KOPPEKTHUPOBATDH ITOJIUTUKY
B HY>KHOM HaIlIpaBJICHUU

YCTAaHOBUTD ITPEAC/Ibl YBCIIMYCHUA JOJITa

MpeaoTBpallaTh HEraTUBHbIC INIOOAIbHbBIE
no6o4YHbIe 3PP EKThI



direct cross-border landing
experience bouts of volatility

lingering risks of more protracted low growth

loosen monetary conditions
market confidence
retrenchment of European banks

set the stage for normalization
of monetary policy

tail risks

translate business investment
into more balanced growth

Test 12

advance on multiple points

against the backdrop

binding structural impediments

boost investment in human and physical capital
bui}d the credibility of the inflation-targeted
regime

face a less supportive external environment
long-awaited cyclical recovery

maximize the benefits of terms-of-trade gains

monetary policy adjustment

shifts in economic and policy landscape

policy mix

pressure for inward-looking policies

MpsIMOE TPaHCIPAaHUYHOE KPEIUTOBAHUE
WCIIBITHIBATh BCILUIECKM HECTAOMIBHOCTHU

3aTAHYBIIUECA PUCKU ITPOOJOJIKUTEIBHOI'O
HHN3KOI'0O 9dKOHOMMUYECCKOI'O POCTa

CMSITYaTh ACHEXKHO-KPEIUTHYIO IOJTUTUKY
IOBepUE K PIHKY
COKpaIllEHUE PaCcXOI0B €BPOIECKUX 0AHKOB

3aJI02KMUTDb OCHOBLI 1JIs1 HOpMaJIM3alun
I[CHC)KHO—KPQI[HTHOﬁ IIOJIUTUKHN

PUCK MaJIOBEPOSITHOTO COOBITUS
HaIpapJsITh OM3HEC NMHBECTULIUM

Ha noaAepKaHue 6os1ee cOAIaHCUPOBAHHOTO
5KOHOMUYECKOIO pOCTa

pa3BUBATHCS MO BCeM (ppoHTaM
Ha ¢oHEe (B YCIOBUSIX)
OrpaHMYEHMsI CTPYKTYPHOTO XapakTepa

PE3KO YBEIMYUTh MHBECTULIMU B YEJIOBEYECKUIA
U QU3NYECKUIA KaruTaia

YBEJIUUUTH JTOBEPUE K PEXKUMY
UHQISIIMOHHOIO TapreTUPOBaHUS

CTOJIKHYTbLCA C BHCITHHUM OTYYXKICHUCM
JOJITOXKIAHHOC HUK/INMYECKOC BOCCTAHOBJIICHHUEC

MaKCUMU3UPOBATD BBITONY OT YJIYYILIEHUS
YCIIOBUI TOPTOBIN

KOPPEKTUPOBKA JCHCXKHO-KP €IUTHOM MOIUTUKU

CABUT B 2 KOHOMUYECKOM Y MOJTUTUYECKOM
JTaHamadre

Habop Mep

Tp€6OBaHI/IH ITPOBOAUTD ITOJINTHUKY,
OPUCHTUPOBAHHYIO HA BHYTPCHHUC MHTCPCCHI



progress with demand-side rebalancing

Test 13

boost labour force participation
crowd out other participants
disposable income

facilitate the fiscal consolidation

level the playing field for investors

maintain a sustainable fiscal stance

maintain the current accommodative
stance

(non) tradable sectors

prospects of faster monetary easing

put the debt ratio firmly on a downward
path

regain momentum

resolution of non-performing loans

robust consumer spending

shared prosperity

stressed insolvency markets

sustain inclusive growth

Test 14
absorb losses

assessment of financial viability

commodity prices
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yCIlexXy B BOCCTAHOBJIEHUHM OajiaHca CIpoca

MOIHUMATh M0Ka3aTeIb 3aHITOCTU
BBITECHSTD JPYTUX YYaCTHUKOB
YUCTHIN TOXOM (MOCIe YIJIaThl HAJIOTOB)

Ccnoco0OCTBOBATh (PMCKATBLHOM
KOHCOMUAAUU (COOMPAEMOCTH HAJIOTOB)

co3/1aTh paBHBIE YCIOBUS JIJIsI
WHBECTOPOB

IIOAACPAKHMBATDH ITOCJICAO0BATCIIbHYIO 6IOI[)K6THYIO
ITOJIMTUKY

COXpaHATDb FI/I6KYIO ITO3NLINIO

(HE) 3KCIOPTHBIE CEKTOPLI

IICPCIICKTUBbI CMATYCHUA
er,Z[I/ITHO-IleHe)KHOfl IIOJIMTUKHN

HEYKJIOHHO CHMXaTh KO3(P(UIIMEHT
3a0JKEHHOCTH

BOCCTAHOBUTb IMHAMUKY

pa3pelreHne mpooIeMbl HEBO3BPaIlCHUS
KpeInuTOB

YCTOMYMBBIN YPOBEHb MOTPEOUTETbCKUX
pacxoioB

BceoO1Iee IIpOUBCTAHUC

KPU3MCHbIE HETIATEXECITOCOOHBIE
PBIHKH

COXpaHATDb TOTaJIbHbIA pocCT

Opartb Ha cebsl yObITKHU
olleHKa (D)MHAHCOBOM CTAOMJILHOCTU

HEHbI Ha ChIPbEBbLIC TOBAPbI



cushion the blow of the global financial
crisis

dollar-dominated bonds
double-digit annual rises in GDP

draw capital to higher-yielding assets

enact productivity-enhancing reforms

flexible exchange rates
foreign exchange reserves
gather pace

household and corporate leverage

resilience of shale producers

set the tone for interest rates
stock markets

supply glut

tighten monetary conditions

Test 15

build on strengths

catch up with rich countries

capital account liberalization

clear, well sequenced plan for eliminating
the deficit

constitute a substantial share
of household income

generous social welfare system

initiate competitive devaluation

CMSTYUTH yaap OT IJI00aJIbHOTO
(pHaHCOBOTO KpU3Hca

JIOJJTApOBbIE OOIUTalluU
JIBYX3Ha4yHbI rogoBoii poct BBII

MpUBJIEYb KANIMTaJl K aKTUBaM
¢ 0oJpIIEN TOXOTHOCTBIO

3amyckarb peopMbl, HarIpaBJIeHHbIE
Ha POCT IPOU3BOAUTEILHOCTU

IJIABaIOIIMM BAJIIOTHBIN KypC
30JI0TOBAJIIOTHBIE PE3EPBBI
HapamuBaTh TEMITbI

3aMMCTBOBaHUS JOMAIIHUX XO3SMCTB
M KOPIIOpaLuii

YCTOMYMUBOCTH IIPOU3BOIUTENICH
CJIaHLIEBOTO ra3a

yCTaHaBJIUBATh YPOBEHb IIPOLEHTHBIX CTABOK
PBIHKM LIEHHBIX OyMar
U30BbITOK MPEII0XKEHUS

Y2KECTOUATh ACHEXKHO-KPECAUTHLIC YCJIOBUA

Ppa3BUBAaTb CUJIbHBIC CTOPOHBI
JOrHaTb oorarbie CTpaHbl

ocjabjieHre peryJIMpOBaHMs CUETa JBVKCHUS
KamuTajia

YeTKUIi, cOaTaHCUPOBAHHBINM MJ1aH O0PHOBI
¢ nepuuToM

COCTaBJIATb 3BHAYUTCIIbHYIO OO OroIXeTa CEMbU

meapad CUCTEMa COI3allluTbI

HadyaTb KOHKYPCHTHYIO ACBaJIbBAIINIO



interest and repayment costs IMPOILIEHTHI M 3aTpaThbl HA TOTallleHUE O0Jra
monetary easing Jmbepaiu3auus KpeIUTHO-IEHEXHOU MOJIUTUKHI

resort to trade barriers as a last resort MpuOETrHyTh K TOPrOBBIM Oapbepam
KaK K KpaiiHel Mepe

service delivery MpeaocTaBIeHUE YCIyT
set a vicious circle in motion €O30aTh 3aMKHYTBII Kpyr
step up cooperation among supervisors YCUJIUTh B3aUMOIECHCTBIE MEXY HAA30PHbIMU

opraHaMu
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