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Macro approach

1. Why money matters:
a. MIU (Walsh, §2)
b. Transactions (Walsh, §3)
c¢. Cash-in-Advance (in DSGE) (Gali, §2)
2. New Keynesian DSGE (Walsh , §8, Friedman, §7, Handa, §15)
a. Dynamic IS (Friedman, §4-6)
b. Phillips curve (Friedman, §10)
c. General Equilibrium
d. Nominal regidities:
i. Pricing (Calvo and Rotemberg)
3. Central Banking (Handa, §10-12)
a. Taylor rule (Woodford, 2001 )
b. Policy with and without commitment (Romer, §10, Walsh, §7)

Microfoundations

1. OLG (Handa, §21-23)
a. Without money
b. With money
2. Search models
a. Jobsearch (intro, simplest model, Stigler, 1961 and McCall, 1970)
b. Exchange model without money (Diamond, 1982)
c. Transaction models (Rubinstein, Wolinsky, 1985; Kiyotaki, Wright, 1993; Trejos, Wright '1995)

References:

1. Walsh C.E. Monetary Theory and Policy. Third Edition. The MIT Press, Cambridge, Massachusetts, 2010.
ISBN 978-0-262-01377-2.

2. Gali]. Monetary Policy, Inflation, and the Business Cycle. Princeton University Press, Princeton, New
Jersey, 2008. ISBN 978-0-691-13316-4.

3. Romer D. Advanced Macroeconomics (McGraw-Hill Series Economics). Fourth Edition. McGraw-
Hill/Irwin, 2011. ISBN 978-0073511375.

4. Handa]. Monetary Economics. Second Edition. Taylor & Francis Group, 2009. ISBN 13: 978-0-415-
77209-9

5. Friedman B., Woodford M. Handbook of Monetary Economics. Vol. 3A. Elsevier, 2011. ISBN Vol 3A: 978-
0-444-53238-1

6. Diamond, P., 1982. Aggregate demand management in search equilibrium. J. Polit. Econ. 90, 881-894.

7. Kiyotaki, Nobuhiro and Wright, Randall. “A Search-Theoretic Approach to Monetary Economics.”
American Economic Review, March 1993, 83(1), pp. 63-77.

8. McCall ].]. “Economics of Information and Job Search”. The Quarterly Journal of Economics, Vol. 84, No. 1
(Feb., 1970), pp. 113-126.

9. Trejos, Alberto and Wright, Randall. “Search, Bargaining, Money, and Prices.” Journal of Political
Economy, February 1995, 103(1), pp. 118-141.

10. Rubinstein, Ariel and Wolinsky, Asher. “Equilibrium in a Market with Sequential Bargaining”
Econometrica, Vol. 53, No. 5, (Sep., 1985), pp. 1133-1150

11. Stigler, George. “The Economics of Information”. The Journal of Political Economy, Volume 69, Issue 3
(Jun, 1961), pp. 213-225.

12. Taylor ]. B. “Discretion versus Policy Rules in Practice”. Carnegie-Rochester Conference Series on Public
Policy, 1993. Vol. 39, No 1. P. 195—214.

13. Woodford, Michael. “The Taylor Rule and Optimal Monetary Policy”. The American Economic Review
Vol. 91, No. 2, Papers and Proceedings of the Hundred Thirteenth Annual Meeting of the American
Economic Association (May, 2001), pp. 232-237



