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Unit 7. Firm behaviour and market structure: monopoly 

Free response questions 

1. APT 2003 

 
 

2. APT 2011 
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3. APT 2004 (Form B) 

 

4. APT 2006 
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5. APT 2009 

 

6. APT 2010 (Form B) 
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7. 

 
(a) Define the market structure presented on the graph. Explain Your answer. 

(b) If the firm is not a subject to government regulation what will be the profit maximizing output and price. Explain Your answer. 

(c) What output and price corresponds to maximum of total revenue of the firm. Why? 

(d) Assume that the government sets price for the product of the firm equal to average cost. What level of price and output will correspond 

to this system of regulation? Explain Your answer. 

(e) Assume that the government sets price for the product of the firm equal to marginal cost. What level of price and output will 

correspond to this system of regulation? Explain Your answer. 

(f) Assume that the graph presents cost curves of a perfect competitor. What will be the price and output in the long run equilibrium of the 

firm? 
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